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FOREIGN MINISTER PAHR URGES QUICK END TO BELGRADE MEETING 
AUO21216Y Vienna DIE PRESSE in German 2 Mar 78 p 1 AU 


[Peter Martos report on 1 March interview with Austrian Foreign Minister Pahr--place of 
interview not specified} 


[Excerpt] Vienmna--Foreign Minister Pahr regards the quick conclusion of the Belgrade 
CSCE followup conference as a guarantee for avoiding a threatening failure: “perpetu- 
etion of the already very fruitless debates might even endanger the necessary minimum 
action as well," the minister declared om Wednesday in a talk with DIE PRESSE. This 
minimum would be establishing the time and piace of the next followup conference 
(presumably Madrid early in 1979}. 


Like many other critics of the Belgrade conference, Pahr would “naturally” prefer a 
comprehensive final document. “But one should now no longer bother with arabesque 
ornaments." Since in reality there is hardly a possibility of obtaining a substantial 
final document, "it is more important to preserve the undoubtedly existing stimuli for a 
contimation of the process of detente than to endanger the last remnant of common posi- 
tions by assuming e rigid position." According to Pahr, Belgrade has lived up to expecte- 
tions only in that it brougnt a comprehensive exchange of opinions on the fulfillment 
to date of the Helsinki final act. In view of the time shortage and the low level of 
the Belgrade negotiators, more than that is not absolutely necessary, he said. 


"Everyone knows that in Madrid the discussions and criticism will be resumed", for this 
reason, Pahr said, although developments in Belgrade may perhaps be disappointing to 
some, it has not been a disaster--"Ths road for continued detente has not been blocked.” 
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DECLINE IN DOLLAR CONTINUES TO WORRY FRG OFFICIALS 
Finance Minister Interviewed 
DWO21305Y Mainz Domestic Television Service in German 2000 "YT 1 Mar 78 Dw 
[Peter Hopen indenwtéa with Federal Finance Minister Hans Matthoefer in Bonn--recorded] 


[Text] [Question] Speaking of the danger to exports, how long can you look on as 
the dollar declines? 


[Answer] It is not a question of whether we are looking on; for this is not something 
the Federal Govermment and the Federal Bank can jointly halt though they want to. We 
can only calculate the economic forces that will lead to a situation where the dollar 


will again climb upward from a certain point. In the meantime we can equalize and smoothe 


things out. 


[Question] Experts say that what has so far happened actually is money thrown out the 
window. 


[Answer] ‘There cre possibilities other than the supporting puvcheses. There are many 
instruments which are known from 6 to 7 years back. We do not plan to use these 
instruments at this time, 


[Question] You mean you are not planning to emulate Switzerland--meaning, to introduce 
controls on capital movements? 


[Answer] No, no, at the moment we deem this completely superfluous, and I do not yet 
see the point at which we would introduce the instruments we have under the foreign- 
trade law. 


[Question] This means we may assume that the decline in the dollar will continue, 
perhaps to as low as DMl. 80? 


{Answer! No, I would greatly hesitate to quote figures. The dollar is undervalued 

even now. In the United States it is worth much more than the exchange rate indicates. 
This is simply due to the deficit in the U.S. foreign trade balance, and the moment will 
come when the internal value of the dollar will again be demonstrated. At this point 
the interest gap between the Federal Republic and the United States, which amounts to 

3 to 4 percent will be manifested, and then all those who want to invest their money or 
must make advance payments will return to the dollar, a development which will push the 
dollar upwarmi again. 


[Question] That means walt and see. Or do you have other suggestions you could make 
to the Americans? 


{Answer) We have permanent consultations with the Americans. The Americans probably 
have realized in the meantime that things cannot go on like this. They may have realized 
that they have an enormous foreign trade deficit which has been covered more or less 

by the foreign central banks--not just by us but »“y all Western trading partners of the 
United States, including Japan--which have been buying dollars. I think that we will 
jointly find s line permitting us to stabilize a sensible dollar exchange rate. 


[Question] To outsiders it looks as if it 1s a German-American tug of war. Must we, 
possessing the weaker leverage, some day or in the near future do what the Americans 
expect us to do, such as deciding on a new program to expand the economy’ 
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{Answer] We have been telling the American jourmalists--it is not so much the U.S. 
Goverment as the American press that advises us to do such things--that an economy 
the size of that of the Federal Republic of Germany can not develop the strength that 
has been attributed to it, assuming that we can determine the dollar exchange rate. 
This is of course nonsense. We do not have that much strength. But all Western 
trading partners together with Japan could pursue a policy that would stabilize the 
dollar and create a normal situation, 


Banking Official Assesses Decline 
DWO31015Y Cologne Deutschlandfunk Domestic Service \n German 1610 GMT 2 Mar 78 IW 


{Excerpts from interview by reporter Hofmeier with Helmut Geiger, president of the 
Association of German Savings Banks--place of interview not given--recorded] 


[Text] [Question] Has the lower limit of the dollar's exchange rate now been reached’ 


[Answer] Viewed from the basis of economic facts, the lower limit has been passed 

long ago. The tendency can be reversed only--and that is the decisive point, I beiieve-- 
if the United States will make it really clear that it wants to stabilize the dollar 

and eliminate the reasons for the dollar's deterioration. In such a case you can 
quickly turn the wheel backward again. 


[Question] Do you deem it correct that the Pederal Government will yiel” ~71d deciae on 
a tax reduction program for the economy in order to prompt the Americans to do something 
with the dollar’ 


[Answer] I think the Americans have a unilateral view of German policy. They fail to 
see the complexity of it all. You must not merely view tax policy; you must also view 
monetary policy. It is a fact that for 10 or 15 years we have not pursued an extreme 
policy of easy money in Germany. Interect rates for credit and aiso for deposits have 
never in postwar history decreased so sharply and quickly. This is a considerable 
program for stimulating the economy, It must be said to the Americans that we have 
done quite a bit for the domestic economy, and that they must not mess up our exports 
because this wild immediately backfire on our domestic economy due to our economic 
setup, 


[Question] Do you think that the lower limit of interest rates has been achieved, or 
has the downward trend net yet stopped, 


[Answer] That depends on the policy of the Federal Bank. If the Federal Bank continues 
buying that meny dollars and changing them into deutschmarks, thus greatly intensify- 
ing the turnover of money in Germany, interest rates still can go down, I think we have 
done enouch, and that the level of interest rates ought to be stabilized. 


[Question] What can the Federal Bank do to stop the deterioration in the dollar 
exchange rate? 


{Answer} I think that it has been demonstrated in past weeks and months that the 
Pederal Bank is relatively helpless vis-a-vis international speculation directed against 
the dollar. We can stop speculation only temproarily, we can slow it down a bit, but 
the de:techmark volume can do nothing against the enormous volume of dollar reserves. 








. 





VII. 3 Mar 78 J3 PEDERAL REPUBLIC OF GERMANY 


I think that the Federal Bank mst pursue « more flexible intervention policy. It 
should act only against fluctuations, but it cannot stabilize the deutschmark exchange 
rate vis-a-vis the dollar if the United Stetes itself is doing nothing to counter 


speculation, 

[@restion]) Will drastic measures be « last resort? 

{Ansver] They will not help mich, as has been demonstrated by the Swiss case. 
MINISTER DOHNANYI INTERVIEWED OW PRG-U.S, RELATIONS 

DWOSO919Y Cologne Deutschlandfunk Domestic Service in German 0618 GMT 2 Mar 78 Dw 


[Telephone inteview with State Minister in the Poreign Ministry Kleus von Dohnanyi in 
Washington by reporter Held] 


[Text] [Question] How have the Americans reacted to the fall of the dollar below the 
DM2 level? 


[Answer] Well, this development naturally is being viewed here with concern, But one 
also realizes some of the reasons for this, I am certain thet the government here will 
do everything to direct developments in a sensible way. Government legislation here is 
a decisive point, We know that deterioration in the dollar has been caused among other 
things by the U.S, deficit vis-a-vis the o11 exporting countries, Here it is being 
attempted to curd energy consumption by legislatior amd by restricting ofl] imports. I 
was told that the legis:ation is likely to be passed by the Senate in May. The legis- 
lation ‘s expected to be successful, That would be a considerable sign of strength by 
this government as well as a significant contribution to stabilizing the dollar. 


[Question] It mist be said, though, thet of] still is flowing as before and that the 
@rain on the trade balance is enormous, 


[answer] Yes, that is right, But this is being realized here as well as the necessity 
of doing something to counter it. One also hopes and believes that once the growth 

rate has somewhat increased in the other industrial countries, it will have a positive 
effect on American exports, which again would be «a contribution to offsetting the trade 
deficit, It is believed here that economic growth outside the United States also will 


help to stabilire the dollar. 


[Question] What happened to Washington's demand that Bonn ought to ~ssume p)aying the 
part of some sort of economic locomotive, as it was termed, in order to take respective 
measures amd get the world economy moving again’ Has the overestimation of our ability 


been realized in the meantime’ 


{answer) I believe that talks in the past did not bring stout mich umerstanding, I 
am rather happy thet I made this trip, and it seems to me that I succeeded in really 
clearing up a few things. First of a1] it must be said that agreement between the 
United Stetes and us--this has been confirmed to me everywhere--on all significant 
economic policy matters is greater thar between any other states and the Americans, 
Regardless of whether you look at trade policy, the necessity of economic growth, or 
energy policy--a considerable degree of agreement exists everywhere, It is significant 


to keep that in mind, 
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Secon’, I was surprised by the great confidence people here have in the German eccncay. 
If you come from the Federal Republic and know the problems we have in various fields, 
such as unemployment, and if you see the confidence here with which people look at our 
miraculous figures as they are often called, meaning low inflation rates and relatively 
low unemployment figures, you vill understand much better why the American side 1 inks 
hopes with this confidence that ws can do more to bring influence to bear on economic 
growth in the world. Of course,.I pointed out our ability, as you said, stressing the 
many things we have been doing in the field of tax reductions, in regard to the great 
investment program, the great deficit of the govermment budget, ard the increased 
budget. It seems to me that there exists more misunderstandings than differences of 
opinion, and both sides could say a few words in future weeks to eliminate that. 


[Question] It is known that the best of friendships sometimes break up over goney. 
What impression do you have? How much damage has been done to the friendship between 
both states? Do you think that relations have deteriorated at ali? 


[Answer] Wo. According to the impression I have after the many talks here in the 

Senate, in the House of Representatives as well as with the goverment, our greut sutual 
basis of confidence has been fully preserved. The misunderstandings I mentioned certainly 
have occasioned irritation. So I think that the visit I have made and the time I have 
spent in intensive talks with various departments, the Senate, and the House of Represen- 
tatives have been a significant and good investment. People here are particularly 
coneerned that insufficient growth in the world economy could engender increased 
protectionism. Since we toc are standing at the front in the fight against protectioniss, 
we must realize this concern of the Americans and point out to them--what I have tried to 
do--that our contributions to the development of our economy are part of the fight ageinst 
protectionisa. 


[Question] I would like to get back to the damage that might have been done. You can 
read in this country that the stance of the U.5. Goverment vis-a-vis the Federal 
Republic has been backed by most of the press. You can imagine what a public effect 
that must have. Has this created something like u counter climate? 


[Answer] Of course this is a certain danger. I have talked to many leading journalists 
here in Washington. I will continue this on Priday in New York. I will try onee more 

to explain our position to these gentlemen, so to speak. One thing seems very important 
to me-~-I pointed out the confidence the Federal Chancclior has in his good relations 

with President Carter as well as the conviction that due to these good personal relations 
press reports canmot do much damage. I was told by the American side, by people who 
should know what they are talking about--of course I did not talk to the president 

himsel f--that the American side also has great confidence in the Federal Chancellor, and 
it is assumed here that press reports will not do any damage to the persons involved. I 
assume that we will be able in talks with the press of Soth sides to see to it that these 
really relatively small differences of opinion compared with the creat agreement existing 
will be reduced in their proportions. It will become clear that the Pederal Republic of 
Germany and the United States are pulling on the same rope with regard to all significant 
economic policy probl ens. 


(Question) Does this mean that the Americans do not believe or do not take seriously the 
many unfriendly statements and quotations by the chancellor with regard to American 
politicians, for instance?’ 
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[Answer] Mot a word of this is being believed. I stressed this here once again. It 
is being assumed--as I said--t.at the confidence the chancellur has in the president, 
which is based on personal meetings, and which will be strengthened this summer by a 
new persomal meeting with the president at the summit in the Federal Republic, will be 
a solid basis for pulling om the same rope. It is natural that two adult nations can 
have different opinions on individual matters according to their own perspectives. 

Such different assessments in the end will again lead to joint actions. I shall return 
from the United States with strengthened confidence in our relations. 


[Question] In summary in all you have said about relations between the United States 
and the Federal Republic of Germany, I must conclude that everything is all right? 


[Answer] Yes, if you want to formulate it that simply. I do not want to keep it a 
secret, though, that there exist different perspectives on individual problems. That 
is absolutely mormal amd basic. We will discuss these matters over amd over again, 
and we will eliminate them. Such a partnership relation would not exist without 
2ifferent opinions on individual problems. But if you take everything together, 
relations are all right. 


USSR CRITICIZES PLAN POR LIBRARY INSTITUTE IN W. BERLIN 
LDO21740Y Hamburg DPA in German 1653 GMT 2 Mar 78 LD 


[Text] Berlin--The planned establishment of the German Library Imititute in West Berlin 
has been critic’zed by the Soviet side. It became known at Schoeneberg City Hall today 
that recently at an informal level in Berlin the Soviets termed the project a violation 
of the quadripartite agreement. So far, though, Moscow has mot made ap official protest. 


The German Library Institute, whose establishment is based on recommendations by the 
eonference of laender education and finance ministers since 197%, is meant to concentrate 
all supraregional library work arising in the Federal Republic in West Berlin, in order 

to achieve greater efficiency and greater standardization. A corresponding bill from 

the Berlin Senate was approved last week by the Science Committee of the House of Deputies, 
and is to be passed by parliament before the summer recess a: “er receiving the approval 

of the main committee. 


WEST BERLIN, GDR REPRESENTATIVES DISCUSS ENTAY RIGHTS 


LL921826Y Hamburg DPA in German 1645 GMT 2 Mar 78 LD 


{Text} Berlin--The Berlin Senat and GDR representatives who deal with visit affairs, 
Gerhard Kunge and Dr Joachim Mitdank, met in East Berlin today for more talks following 
a lengthy break. Senat Spokesman Peter Soetje announced after the talks, which lasted 
over 3 and 1/2 hours, that the Senat representative hed again raised the issue of entry 
refusais for West Berliners and raised individual cases. The GDR's stand on the matter 
of entry refusals remains unchanged. 
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OPPOSITION LEADER KOHL DITERVIEWED ON DNTERNATIONAL ISSUES 
DWO21207Y Cologne Deutsche Welle in German 1700 omT 28 Feb 78 Iw 
(Manfred Mueller-Witte interview with CDU Chairman Helmut Kohl in Bonn--recorded) 


(Text ] [Question] Observers of the Bonn scene believe that tie controversies between 
the government ami the opposition apply more to domestic policy than to foreign affairs, 
that a comensus exists in foreign policy and in policy om Germany. What is the real 
situation? 


[Answer] I would gladly give you a positive answer to your question because I have al- 
ways advocated the view that the characteristic features of a working democrasy include 
an adequate measure of common views, apart from the debates and differences between 
the government ami the opposition which are definitely required. And foreign policy 
has always been a question of a country's mational presentation as well. And in the 
spec ial situation of the divided country, in the Pederal Republic, in the relations 
with the GDR, it would be vitally necessary to achieve a bit more harmory of views in 
foreign policy. Unfortunately, and you can see this already by the formilation I use, 
I mist say that a harmory of views in a mumber of important areas is not worth a lot. 
Let me outline this in a few sentences. [If all goes well, and I hope it will, we will 
have the elections for the European Parliament next year--to touch upon the highly 
important question concerning Buropean policy in the broadest sense of the word. There 
are mo differencer between the democratic groups in the Bundestag on the will to have 

a Buropean Parliament through free, secret, and direct elections as soon as possible. 
There are obviously considerable differences regarding the strategy as to how things 
should proceed thereafter, for in the assessment of the so-called Eurccommnisa, for 
example, there are surely insurmountable differences between Mr Bramit and myself. 
According to our historical experiences in Germny, in Eastern Europe, and everywhere 
in the world I procee’ from the promise thet Burcoomminism is 4 chimera. I cannot 
imagine that communists, once in power, will essentially behave differer*ly than their 
fratermai communist parties. If I take the display of Burccomminism that is now 
always being presented in Burope--the PCI, the Italian Communist Party~-then I know 
from the past few years that the communist leadership in Italy has always been loyal 
te Moscow on all really relevant issues; this means that if the comminist were in 
power they would definiteiy also conduct politics in keeping with Moscow's overall 
line. This is a point in which a great differenme of opinion prevails. 


I shall include itn my reflections « discussion on developments in Africa. Referring 

te the question of southern Africa, there are, obviously, comiderabl» differemes 

between the goverment ani the opposition regarding the approach to be taken. In ; 
principle we are agreed on the need for having intembive relations with our most 

important partner and friend, the United States; yet here, too, there are differences, 

to be sure, with regard to the olimate, 


I am absolutely against reprosenting German policy in a muscle-flexing mmmer in which 
the German chancellor appears as the disciplimarian and sergeant of other nations and 
their governments. Let me just touch upon the topic of Ostpolitix aml German policy 
in this context. The CDU/CSU remains firm on the basis of legitimtely concluded 
treaties--the Moscow treaty, Warsaw treaty. I list these two treaties as being 
reprecentative of others. 
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But in the question comerning the implementation of, ami the policy from, these 
treaties, in the question of how they are imbued with content, there are comiderable 
Gifferences. We believe that it is now high time for both sides to observe the treaties 
and for the balance in the give and take to be mintained or even introduced. 


[Question] If { remember correctly you spoke of a deterioration of the government 
coalition in i sgtallments. My question is this: Do you deem « change in power possible 
before the em of this legislative period? 


[Answer] At the begimuiing of this legislative period I predicted, ami mary people have 
Goubted it /ut this does not take much foresight that the i-terral problem of the Pederal 
Republic ir the areas of s cial, fimame, ani svomomic policy and with regard to the 
future possibilities fo> the yourg generation--to list but the most izportant of ti_sse 
areas--definitely cannot be solved with such * minimal majcrity. Chancellor Helmt 
Schmidt is now trying tc make do with a onme-vote mijority. It is obvious that the 
Coalition in itself is burned out, that it is now practically a government without a 
majority in the problem now at issue: legislation on terrorism, the law on pensions, 
counteracting unemployment, the neutron weapon, am other issues. It is possible ir ’ 
the Pederal Republic to make do with 4 minimal mijority for several aonths. But one 
cammot govern if ome is susceptible to bleckmail by two, three, four, a handful of 

people in one's own faction as is true for the SPD--people who blackmail the chancellor 


at will ami with gusto. 


[Question] The <DU/CS" faction has defined its stance together and supported the 
meutron weapon, if I have read it correctly. Does this not also indicate that the FDi 
could better negotiate this issue politically with the CDU than it can with the SPD 


right now? 


{Aaswer] These are two questions. let me first deal with the mtter of the neutron 
weapon and then with the FDP reaction. Our unanimous vote for the neutron weapon is 

mo suv vise. We, ami above all, I have stated cur stamd over anc over again the past 

few ponths. We proceed from the premise that it is the wost important moral ani 
political duty of German policy te make 4 contribution of our own toward safeguarding 
peace. And in the especially extreme geopolitical situation of the Pedera) Republic 

this inoludes the prevention of war through credible deterrence. We are convinced 

that the neutron weapon amplifies deterrence vis-a-vis the co:wrtantly growing aggressive 
potential of the Soviet Union. I particularly refer to the enormous erm conflict in the 
area of assault forces; the tank weapon @ the joviet Union. We believe that the neutron 
weapon wil] not enhance the risk of miclear way. Umder the procedure harmoniously estab- 
lished in the alliance the U.S. President has the power to decide on ‘cs use, Just as in 
the case of all other muclear weapom. We believe that the chance of infusing the Soviet 
Union to disarm really does not develop from ome-sided Western reministions or, to put 
it more plainly, that advance concessions do not strengthen detente. If the FDP sees 

it this wey ov similariy--and there are indications that it does--then your second 
question actually would have to be asked of the FPDP chairman, Federal Poreign Minister 
Harms -Dietrich Genscher, mamely, what kind of policy it is with a partner in 4 coalition 
in whith the really essential questions are obviously not being settled harmoniously 
anymore. Perhaps this also goes to show that the stock of common views in consrete 


questions has in the meantime shruré. 


{Question} Did I understand you correctly that your statement does not preclude the 
meutron weapon from becoming the subject of disarmament negotiations as well? 





{answer) This is, inieed, a foregone conclusion. [If we really want disarmament, 
controlled ani mitual, then nothing can be taboo. 
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[question] 4s tendency toward aggravation is discernible on the Eastern side with respect 
te policy on Germany ené Berlin; I think this trend has been quite et ident Guring the 
pest few weeks. Let me just recall your rejection by East Serlin officials or the latest 
Soviet polemics ageinst West Berlin visits by perliamentaricns. Would you comsicer thes« 
episodes mot completely unexpected or a profoundly struciurel proble’ 


[answer] According to the information I nave, I canmot easily i:sterpret the ectue" cack- 
ground of this olwilous aggrevation of the situstion. I em m Kremlin astrolocer 2 4 ! 

cannot say whether power struggles are teking plece or personnel changes whirh could alter 
the perspectives of the future. But I know that the Soviet Union anc the Gh" are respormsibie 
for the aggravated situation, for the fact that permanent haresscent on trarsit routes to 

end from Berlin nas increased, that the Soviet Union is trying to interpret unilaterslly 

the four-power agreement to the diseévantage of Wert Berlin ané egainst our inter-sts, 

the interests of the Pedersal Republic, and that tne four power status on Berlin is to be 
Limited to West Berlin only. The aim is: intensified isolation of West Berlin. 


This brings us beck to your first question: The policy of Getern®e cannot be « ‘ne-way 
street. Berlin is the touchstone of detente in our world; there is no need to put it 
more clearly: All partners of the ‘treaty must clearly adhere to the four-power agreement 
and fully apply it. This pertetns aiso to the ties between West Berlin and the Peders] 
Republic, which is of rarticoular sign. ficanme for us. 


[Question] The second visit of Soviet General Secretary Brezhnev is in tne offing. are 
ary changes to be expected’ 


famewer] Wobo@y knows at the moment when and how thir visit will teke place. So your 
question ought to be eddressed to the Soviet Union, we were told, and I am Just repeating 
tris, that the visitis supposed to bring a new signal. I think it would be most pleasent 
ond desirable if this signal indiceted that the agreement between the Soviet Union and 

the Pederal Republic vhich has existed for 2 1/2 years now, could te settled sccording 

to our i¢eas by imeorporating dest Berlin in the agreement. 


[Question] The Buropesn Community is facing great decisions. It is supposed to be extended 
cue to the memberships of Greece, Portugal, and Spain. Do you consider this step politically 
necessary and economically feasible without entailing « loss of the Furopean Conrunity's 
substance’ 


[answer] The CDU--and this also pertains to our sister party the CSU--¢ cleared from the 
rery hour of ite foundation, which in @ historic dimension is a decisive ntribution 
made by Konrad Adensuer to Cerman politics and German or European histery, “hat we must 
ercome the mation state of the 19th century and that the problem of German partition 
serteinily cannot be overcome or hesled with the rules, forms, and dimergions of the olden 
lays and the marmmer of thinking slong the lines cf a mational state. If you want to achieve 
herman units, you must know that the best way to achieve it is to follow the way tha. leads 
you to a Burope under one roof. In this respect we always were in favor of a politically 
united furope. Europe, which will be only economically united--] know that the term “only’ 
nas @ very peitive meaning--for us is not the tarvet cf Konrad Aderaver's furcpe or the 
Furope of Gseseverl or Robert Schuman. It is not our Europe, the heritege of which we want 
to preserve. Yhis is why the Community must be expanded in the south. in cther words: 
i'n view of ite history and its cecidesteal dimensions Europe will remain [words indistinct] 
if Latin Burope is left owt. This in why © approve tne aceeptance of the countries you 
fentioned. Of course you must rea‘ize thet this will create problems in the economic 
field, particularly for the most economically developed caintries such as the Pederel 
Pepublic. 
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But if I mairteain that our future, the future o: Germany and the future of the Federal 
Republic will be best kept under a European roof, I must be prepared to make concessicns 
in advance. I am not saying this (as if I were) in an election campaign. I am saying 
today: Every deutschmark tht we cleverly invest in Europe with a view to European 
unification and the United States of Europe will be a deutschmark invested in our own 


future. 


{question] So you are prepared to sacrifice for the sake cf expanding Europe? 


{answer] Yes, very much so. 


[Question] The North-South dialog between industrial and developing countries will be 
ertering a difficult round this year. Do you think that the West has been yielding too 


much without acting jointly? 


[Answer] I think your question must te answered in the affirmative. It is the problem 

of the West and jarticu’arly of the European countries that national egotism is a siwrt- 
sighted thing which may seem to be successful at the moment, but which certainly is the 
wrong thing to do historically. The lack of cohesion of the West backfired on their own 
negotiation position and the chance of scoring a success at the «egotiations. I am pointing 
to the independent action of some countries which greatly want to meet the demands of 
developing countries, not just materially but also in regard to economic policy, which 

is of central significance for us in the Federal Republic. I am pointing out the fact that 
partial disagreement between the countries of the European Community and the United States 
on the establishment of a fund for financing the international raw material policy and 
stabilizing export gains has been tiresomeiy ~tched up with common phrases. 


[Question] Reflating the world economy in mid-February was a controversial point of discussion. 
between Bonn and Washington. It will be the main issue of a new economic summit to ve . 
held this summer in the Federal Republic. Do you have a magic formla? 


[Answer] Wo. Anyone stating that he is in possession of the only truth in this respect 

is either a fool or a liar. I believe that if you intend to produce a magic formula, you 
would be demonstrating that you have no idea of the complex character of the problems, So 
far the talks failed to produc satisfactory results. On the contrary: The economic summit 
in London with the high expectations created by Federal Chancellor Helmut Schmidt in these 
talks with the partner countries--just think of the announcement that economic growth would 
imrease by 5 percent--put us in a most difficult psychological situation. Expectations 
have been created among our partners with a view to the enormous power of the Pederal 
Republic, the economic world power Federal Republic of Germany, which suddenly were smashed 
in economic everyday life in the Federal Republic. Irritation is now spreading everywhere. 
I can say that we must start baking smaller rolls, if I may put it in such casual terms. 

I am fully aware of the fact that compared with other countries we can point out remarkable 
achievements. But we do not possess a magic formula in regurd to this problem. 
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AMBASSADOR FISCHER ASSESSES BELGRADE CSCE CONFERENCE 
DWO31055Y Cologne Deutsche Welle in German 1430 GMT 2 Mar 78 Dw 


{Interview in Belgrade with Ambassado Per Fischer, chief of the FRG delegation at the 
Belgrade CSCE followup conference, by reporter Franz-Josef Neuss--rec« rded] 


[Text] [Question] Mr Am.vassador, I do not want to ask you when the Belgrade followup 
conference will end, but I want to ask you how it will end. Pederal Foreign Minister 
Genscher e week ago stated that it has been disappointing. My question is, Mr Ambassador, 
was everything in vain? is Belgrade a failure? 


{Amver! The Belgrade followup meeting certainly did not produce the results we expected. 
Our East Eurcpean colleagues--by following their instructions--turned down all concrete 
decisions which would have made the fulfillment of the final document more precise, and 
they hid this rejection behind many beautiful words. So the final document. as far as 

one can say now, will be disappointing. But it will bave a great advantage--it will be 
honest. It will make no attempt at window-dressing. It will state how things are, stressing 
that wev what was pessible at the time and what was not. But they must now cast out the 
good with the bad. The meeting was necessary and useful. It brought about an exchange 

of opinions as envisaged in the fina) doswasent, dealing with the fulfillment of the stipula- 
tions of the final document in all the participating states. It is the first time that 

the fulfillment of such a document by individual states has been discussed within such an 
international framework, and of course there has been much criticism. Insufficient fulfiil- 
ment of stipulations such as with regard *o respec* for human rights and basic liberties, 
for instance, shortcomings in the fulfillmect of the final document in thefield of human 
contacts, family reunification, family visits, marriages, visits--all that has been voiced 
here, My delegation and I have brought up these shortcomings most clearly so that this 

has been pointed out to all other states and--as you know--to the public, that is, to the 
public of all states. This is significant. 


[Question] The discussions here have been hel¢ on the basis of the Helsinki final document. 
Is this the end of the Helsinki final document? Did Belgrade overrule Helsinki? 


fanswer] Belgrade did not overrule Helsinki: Belgrade confirmed Helsinki. Due to the 
exchanges of opinion we have had on shortcomings in fulfilling the final document of 
Helsinki, attention has been focused again on the final document. It has been demanded 
from all sides that this final document be bette fulfilled, since we can not decide on 
the precise handling of it now. You must realiz. after all that this proves that from 

a Soviet point of view the final document is a most effective document. One will adhere 
to this document. All participating states will commit themselves in the final document-- 
as far as it is taking shape now--to do that. Nobody must be excused from the duty of 
fulfilling the entire final document. At the same time we will confima the next followup 
conference in Madrid. These two points are the positive results of the Belgrade meeting, 
and we will put that down in a final document. This means progress, and it certainly is 
better than window-dressing and ignoring the difficulties which have come up hero. 
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DASSAULT DEWIES SALE OF MIRAGE .1ETS xO EGYPT 
LDO21334%Y Paris Domestic Service in French 1300 GMT 2 Mar 7& LP 


[Text] The Dassault airplane company has just officially denied reports that Egypt 
has ordered 46 Mirage F-1 aircraft. In fact, Caire has shown interest in this aircraft 
on several vccasions, but there has been no followup to preposals made in vavsious 
places, and Dassavlt points out that there are no negotiations currently underway. 

The news, which was announced in Washing. i, could be a kind of maneuver to make the 
possible sie to Egypt of 58 U.S. P-5 fighter planes acceptable to U.S. public opinion. 


BARRE: LEFT JOINT PROGRAM TNCOMPATTSLE WITH EEC AIMS 
LDO21325Y Brussels LE SOIR in French 28 Feb 78 pp 1,3 LD 


{Yves Toussaint exc’usive interview with French Premier Raymond Barr+: "The Left 
Will 'Suspend' Prance's Membership in the Common Market") 


{Text} Paris, 27 February--At a time when the prime minister of Denmark (whose repre- 
sentative is now EEC chairman) asserts that a victory by Francois Mitterrand .n the 
French parliamentary elections “would not be a bad thing,” a statement which sas in 
any case led to - solemn protest by the Elyseo, Premier Raymond Barre granted LE SOIR 
an exclusive interview in which he stated his views on the consequences for the Common 
Market in the event of a victory by the left opposition in March. 


Replying to a question put to him by Yvon Toussaint, our special permanent representa- 
tive in Paris, the man who was long vice president of the Common Market Commission 
Clearly stated that a Socialist-Communist government would “lead in a few months to a 
situation in which France's membership in the Community would be suspended." The 
arguments he used were as follows. 


[Question] Premier, since you have held high office within the ERC Commission, you 
are ideally placed to judge the consequences of the French left's gaining power. Could 
you *31l us your views on the subject? 


[Answer] One does not need to he a prophet to forecast what would take place if the 
three parties ‘hich were member of the now defunct "Union of the Left" were to win 


the elections. 


But, first, let us emphasize that the attitudes which they have always adopted toward 
the European edifice are far from similar. The Left Radicals and a section of 
Socialists have always been favorable, at least in principle, to this organization. 
Whether the economic and social policy which they advocate is consistent with the 
preservation and consolidation of the Common Market is another problem. Within the 
Socialist Party (PS) itself, a minority--to be sure--but important faction does not try 
to conceal its fundamental hostility toward the concept of the EEC, I am referring to 
the Center for Studies, Research and Education (LE SOIR note: the leftwing of the PS). 


As for the Communists, who pretend to be the watchdogs of national independence, they 
are deep down resolutely opposed to the plan for a European union, because they assert 
that it would necessarily become dominated by the United States, and to the Common 
Market which, they allege, is dominated by the concerns and interests of “international 


big capital. " 
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The least that could be said is that if that medley of parties were to achieve power, 
it would not immediately assume the role of armient promoter of European consolidation. 


Furthermore, even apart from the intentions shown by thes. parties with respect to 
Europe and even supposing that they all were favorable to it, it seems clear tc me that 
a Socialist-Communist government's economic policy as now planned would lead to a 
suspension of France's meuwbership in the Community. 


The large-scale wage increases and truge budget deficit which have already Deen announced 
would very soon lead to a considerable increase in the balance of trade deficit. 
Obviously, it is not very likely that a massive influx of capital would spontanevusly 
compensate this deficit. ‘the balance of payments would be very seriously upset as a 
result. It would then be necessary to choose between a massive depreciation of “ue 
franc, that is, a decrease in the Frerc’ people's purchasing power, and a desperate call 
for international aid, whish would te a»ccompanied--some other countries have experienced 
this--by draconian terms. 


This kind of situation would be far from favorable to the country's adherence to 
Community rules. Protective measures on the borders would soon prove indispensable 
and free circulation of goods would <ome to a halt. Purthermory, it should be noted 
that in their 1972 Joint Program whic: remains--if [ miy say Sc--valid, the three 
parties in question have explicitly stated their inten ion to reserve for themselves 
the right to freely proceed with their economic and social experiments. Also for this 
reason they would try to have France evade its Community obligations. 


Therefore I believe that, even if the parties now in opposition were actuated by a 

common, powerful desire for continuing with the task of building Europe, they wovl4 be ‘ 
totally incapable of implementing it since it is incompatible with their economic and 

social program. ' 


CHIRAC PREDICTS ‘INSTITUTIONAL \‘RISIS' IF LEFT WINS 
LDO2i505Y Paris LE MONDE in French 28 Feb 78 p 9 LD 
[Unattributed report: "Mr Chirac: An Opposition Victory Would Produce Chao 


[Text] Mr Jacques Chirac was the main speaker on Radio Luxembourg's program “tinexpected 
Journal" on Saturday 25 February and he stated in particular: 


"If the opposition wins and Mr Mitterrand becomes premier, he will find himself in an 
extremely uncomfortable situation with a president who received from the people a 
completely different mandate from the one Mr Mitterrand intends to implement and who, 
alongside the Commuriist Party, will be quite determined not to be seen giving him 
anything thus encouraging conflict and putting pressure on his policies. 


"In view of this, I cannot see that Mr Mitterrand would have any alternative but to 
get out of the situation by "going to the top,” so to speak, in other words by tryire 
to assume complete power, And, consequently, I believe that the ensuing process- 
whatever the intentions of those involved--will produce a serious institutional crisis. 
At least that is my assessment or the situation and it is an extremely worrying one.... 


"But I believe that this process will be much more rapid and chactic than it would be 
to use indirect means of a normal constitutional reform which would, moreover, be 
extremely difficult to carry through." 
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Asked how “open” the majority is, the Rally for the Republic chairman declared: "I 
Go not cee how men who campaigned against the majority, upholding the Joint Program 
of goveimment amd clearly defined views which are totally opposed to majority views, 
could deceive their supporters, go back on their intentions and suddenly join the 
majority after the elections. This could only occur in marginal cases amd would 

not, I feel, be particularly noble or outstanding and I myself do not comtemplate an 
opening in this direction. Therefore, I think the majority must win by itself and for 
itself by being as open as possible om the level of ideas, its capacity to evolve and 
an the level of the voters but I do nct think that this opening can be envisaged on 
the level of rallying somewhat contrived support from a few politicians after the 
elections.” 


CHIRAC CONFIDENT OF VICTORY FOR INCUMBENT MAJORITY 
LD021055¥ Turin LA STAMP? in Italian 26 Feb 78 p 1 LD 


[Paolo Patruno interview in Paris 25 February with French Rally for the Republic (RPR) 
Chairman Jacques Chirac: "Chirac 'Sure of Winning! With Rejuvensted Gauilism" } 


j.xcerpt] Peris, 25 February--([Quer tion] Despite the opinion polls you believe that 
the current majority will win the elections, Why are you so optimistic? 


[Answer] My optimism is not unreasonable and is based on contacts which I have been 
having with the French people every day for months. I find them much more aware 

of the real situation and much better informed than our adversaries try tu make out. 

I am still skeptical about the value of tie opinion polls, which reveal more of a 
reaction of discontent than a real desire to change society. I am ccnvinced that on 
wlection day the majority of Frenchmen wil: reject this change of society and put their 
trust in those, like ourselves, who propose to change society without leading it to ruin. 


(Question!) But if the polls are correct, what do you believe will happen in Prance’ 


[Answer] I am not going to indulge in political fanvasizing, but I can say simply 

that the Socie.ists and Communists, even before they are in a position to govern 
together, already reveal their inability to govern. I would add that an experiment in 
socialist communist goverment has already been tried elsewhere amd has always ended 

in the same way: The socialists have been thrown out, either through the door or through 


the window, 


[Question] Do you believe it likely that there wiil be a crisis in the system if the 
left wins? 


[Answer] Mitterrand and Marchais assure us that if they win their Joint Program will 
be implemented. This plans the transformation of the institutions. The president of 
the republic has said and written on a mumber of occasions that he will oppose them. 
I allow you to ¢raw your own conclusions from this fundamental contradiction. 


{Question} To return to the March elections: If the present majority wins, what 
political plans and economic plan will the RPR put forward? 


[Amswer] It will be up to the new government appointed by the president of the 
republic to put forward 4 policy. The RPR will judge on the basis of that policy 
whether to support it or not. I have every reason to believe that the policy will 
be such that it will secure our support. This will not prevent us from maintaining 
our freedom to make proposals and to supervise the goverrment's action. 
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(Question) In their election campaign speeches some representatives of the goverrmment 
coalition and Premier Barre himself have spoken in favor of an extension of the aajority 
to the center-left and to the Socialists. What would the RPR's reaction be to such a 
change in the political framework? 


[Answer] An extension of the majority in this or that direction seems to me to be a 
mistaken formula; it is more correct to say that the majority is open to all Frenchmen, 
to their aspirations amd needs. I am not concernea with the comparisons which may be 
contrived. I know that that kind of arrangement led to the fall of the Fourth Republic. 
Be that as it may, I repeat that the RPR will only express en opinion with respect to 
the policy proposed by the next govermment, whatever govermment that may be. 


[Question] In conclision, how relevant is Gaullis« today? 


[Answer] Entirely. Gaullism is not a doc’ rine, it is a mode of conduct and a fight for 
mankind. It is the defire constantly to , rovide answersto the questions which our times 
pose for France in the present and the future. Gaullism is inseparable from service to 
the national interest, end this is always relevant. 


SOLSSON URGES SUPPORT FOR GISCARD'S ORDERLY CHANGE 
LDO21515Y Paris L£ MONDE in French 25 Feb 78 pp 1, 8 WD 


(Republican Party Secretary General Jean-Pierre Soisson article: "The Union for French 
Democracy" } 


[Excerpts] For me the UDF, the Union for French Democracy, is both a reward and a 
starting point. At Frejus my Republican friends ani myself accepted the challenge of 
forming a strong, new movement structured by its activists. Essentially this ob ,ective 
hes now been achieved: a true current which will give the president of the republic's 
great, long-term undertaking a real chaner. 


The creation of the UDF today corrvsponds very closely to our fundamental aim: to rally 
those who are willing to support action for progress ami reform, those who share the view 
of our society's development expressed in [President discard d'Estaing's book] “French 
Democracy." 


Our viewpoirt is the one outlined by the president at Verdun-Sur-le-Doubs. It is true, 
it is a fact that there are now four main ourrents in our political life: two in the 
majority, two in the opposition. 


Within the majority the UDF means loyalty to the president amd the will to adapt our 
society. 


We believe that the majority only has a chance of winning, renewing itself, transforming 
itself, being a herald of the future and thus of change if both currents assert their 


originality. 


We refer to the notion of “organized pluralism,” coined by the president of the republic 
in Jamary 1977. We all hoped that primaries would be organized, within the framework 
of the “code of good conduct” which i proposed ir May 1977. 


Valery Giscard d'Estaing said of these primaries at an Elysee luncheon that tney 
represent a higher form of direct democracy and respect for the voter, 


The creation of the UDF corresponds to this trend; I might say, to this duty. 
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Its presentation in the constituencies of a UDF candidate alongside a Rally for the 
Republic candidate, so that the voters will have a good choice, marks the completion 
of an evolution toward a new majority which will be clearly expressed. 


Only the UDF can bring to this new majority the my, confused voters who claim to 
be satisfied with the actions of the president of the republic, who do not agree with 
the collectivist plan expressed in the Joint Program but who are amious to yoice 
their desire for change and could see no alternative but the Socialist Party. 


The truth is that many of those who chose Valery Giscard d'Estaing in 197% did so be- 
cause he embodied change. A great many have been disappointed; this mist be admitted 


and stated openly. We know. 


Wot that they question the Sincerityof his intentions or doubt the determination of the 
man they elected. 


On the contrarg, at this time of uncertainty they find themselves naturally turning to 
him, But the pace of change has seemed too slow, the obstacles too mumerous, the con- 
servative forcos too powerful. And this ts true! 


Our messege to these people today is that they must not seek the road to change in the 
glaring incoherence of the Joint Program. Moreover, the alliance between Socialists 
amd Comminists is deeply ailing. It is no longer the bearer of hope but adventurisn. 


Tre UDF--certainly not before its time!--today represents the sensible, and in fact 
the omy, way to bring about change in Prance while maintaining the balance of ovr 
economy and the stability of our political institutions; as opposed to disorder and 


all its accompanying cruelties. 


With the UDF it will at long last be possible in March to give the president "of change" 
the parliamentary means to pursue his policy. It will be possible to give a new 
Gimension and new inspiration to the campaign begun. 





"The union is a struggle," the Communists say. Fine words. And they are true: Union 
must be desired and it mist be won. But we are not seeking a conflict betwecu one half 
of France against the other--on the contrary. Our identity lies in uniting *he French 


people through their joint struggle. 


We do not devote our energies to attacking those with whom, afterward, we will certainly 
have to conduct the destiny of Prance and its young people. 


Yes, we are waging a struggle but a struggle whose aim is to see that the French re- 
discover, vuver ami above the differences inherent in a democratic society, the things in 
their history, their culture, their way of life and nowadays in the economic storm which 


Graw them closer together and unite then. 


Por, beyond the union, our long-term objective is a united Prench people facing up to 
the great challenge of “world change” in which France must win. 
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*°9CHAIS REFUTES MITTERRAND ACCUSATIONS IN LE MONDE 
ID021830Y Paris Domestic Service in Prench 1300 GMT 2 mar 78 LD 
[Press review on Marchais interview) 


[Text] LE MONDE publishes a conversation with Georges Marchais, who applies himself to 
defining the min subjects for action of a possible goverment of the left. The 

French Communist Party (PCF) secretary general does not specify how his party envisages 

a rapproachement between the two sigmatories of the Joint Program between the two rouris 
of the elections, but he insists that the search for 4 valid and acceptable compromise 

is above all a question of political will. Im Georges Marchais' replies one can also see 
Slight differences between Communists and Socialists--for example, om the struggle against 
Speculation or on the policy to be waged in the Western Sahara. Whereas Francois 
Mitterrand counts particularly on the understanding of the large social <jemcratic 
formations of northern Burope in order to assure the defense of the franc, he comes out 
agairst this comoept of intermational relations; and while Mitterrand envisages maintain- 
ing military support to Mauritania, Marchais says timt a government of the left should 
suppress this kind of aid in that region of the world. 


In the field of actual internal politics, the Communist leader replies to two untruths 
wiich Prancois Mitterrami has, according to him, formilated in these same colums of 

LE MONDE: First, the Communists did not refuse the immediate resumption without con- 
ditions of negotiations on updating the Joint Program in November and second, this 
refusal tu negotiate on our part, Georges Marchais said, was not reiterated at the tim 
of the PCP national conference, since at that moment we repeated that we werr ready at 
any time to resume serious discussions. 


SOCIALIST PUBLICATION SEES ‘OBJECTIVE ALLIANCE’ OF PCF, RPR . 
1D021619Y Paris LE MONDE in Prench 26 Feb 78 p 8 ID 


(Unattributed report: "Mr Poperen (Socialist Party) suspects the Communist Party (PCF) 
of Having Pormed an Alliance with Rally for the Republic") 


[Text] SYNTHESE-PIASH, the Soctalist Study, Research and Inform ‘ion Club tulletin 
promoted by Socialist Party [PS] Secretariat member Jean Poperen states in its 

24 Pebruary issue that “for some time now, there has been more than just comlicity 
in exchanges between the right and the PCF. It is now more than what the Commnists 
would term an “objective alliance." In practice, in the field, there is now actual 
contact between them in many constituencies,” it adds. "PCF candidates and members 
are talking and acting--for example in their propaganda mterial--as if the PS were 
the one enemy and not the right, especially not Rally for the Republic [APR]. 


"We know that activists from Chirac's party have made arrangements with PCP activists 
and, moreover, the PCF representatives have tried to get certain members of the out- 
going mjority to mun as candidates against the PS. 


"But, what is more, there is now a body of information which raises the question of 
whether talks and attempts to make arrangements have gone beyond the stage of con- 
stituencies and departmental federations. We mist not forget that the strategy of « 
union of the Prench people is the alternative solution to the Union of the Left. 
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De SETS ‘RIGID’ COMPITIONS POR AGREEMEKT WITH PCI 
AUO2Z1755Y Rome ANSA in English 1515 omr 2 mar 78 av 


[Text] Rome, March 2 (ANSA)--The results of 5 days of debate in the assembly of 
Christian Democrat (DC) parliamentary representatives (twournd) up with a united docu- 
ment authorizing Premier-Designate Giulio Andreotti to contime government formation 
megotiations, but also asserting a firm rejection to cooperation with Commnists in 
a goverment majority will de examined by the steering committees of the cther five 
part‘es involved (Tin the) comaltations. 


Political observers are particularly amious to hear the Communists' reactions to the 
comiitions s<t by the DC to resuming govermment-formation uegotiations. 


Tre Christian Democrat Party has given andrectti a mandate to seek a goverment agree- 
ment with the Communist Party (PCI) but has set the following rigid conditions: 

1) the govermment will wait until the December elections of the mew chief-of-sctate, 

2) approval of a “parliamentary miJjority and a “political design” but rejectic= of current 
expemiiture in the public sector and authorization for the formation of a trade union 

for the police provided ary form of the tie with the existing “class trade unionr~ is 


rule¢ out. 


According to observers, the first two conditions should not raise too mm objections 
amomg the Communists, while the third condition may be too high @ price to pay to come 
(teloser) to the government. 


BERLINGJER URGES EMERGENCY PACT GOVERNMENT IN TURIN SPEECH 
ID021"55Y Milan L'UNITA ‘mn Italian 27 Ped 78 p 5 ID 


([Umattributed report on Italian Commmnist Party [PCI] Secretary General Enrico 
Berlinguer 26 Pebruary addwess at PCI workers confereme in Turin; “Great Popular Unity 
Against Terrorisn” ) 


{Excerpts) Turin--Thousanmds and thousands of Turin and Piedmont commnists, workers, 
democrats, yout people and women throng the sports stadium. This great rally, Berlinguer 
#aid at the begimming of his speech, winding up the meaningful debate at the provincial 
communist workers conference, demormetrater two of the mary signs of our party's activity: 
the mobilisation of the trade unions ani of the initiative of the local ami regional 
government at the present difficult time. This meeting is further proof that in Turin 
ami Piedmont there is a strong and active communist organization which dows not tire 

of struggling aml working in the inmumereable fields in which it is now necessary to act 
with «© sign, an example, of unity, solidarity and 4 constructive and innovative spirit. 


We can say that mo Italian political party and maybe no commmist party has yet been 
faced with tesks, responsibilities and duties like those which--through our own choice 
ami wish--we have taken om in this Italy of ours, which is at @ decisive turning point 
in ite entire hirtory. This is the origimlity of the [Italian situation. This is the 
special aature of the PCI's role and strength. 


The crisis wileh our society is experiencing is of such profundity and breadth that 
irrespow ible cortuct from the Commnists as well--if that was what we wanted--would be 
enough to mike everything collapse inte ruin and chaos, which would be the prelude to a 
regime of evil reaction, even worse than fascism. We know this as 4 result of our in- 
telligeme am! our experience ani this explains wg we are acting with such keenness and 
commiteent in all fields te stave off disorder, inefficienmy, irratiomlity ané ad- 


a eee Se 
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pet we ere also ewere that we cannot emerge from this crisis unless we renovate the 
structures en irstitutions which have resched this state of crisis: thst is, the 
economy, ecucetion, fustice and the stste. 


This is wig, Berlingucr said, the Communists mist now be comservatives anid revolutiomr- 
les at the same tim. Is this a paradox? It might appear that the two things are irre- 
comilable, but they are not, because in fact it is a question of keeping alive the 
basic material ami institutional conditions which prevent everything from collapsing and 
at the same time of beginning the great tasks of transforming not only the economic and 
social order and not only the vital centers of public administration but also living 
habits, mentalities, the values to which ome should aspire and the ends to be pursued. 


Our party, the party secretary general said next, has summarized this policy in ‘wo 
closely commected elements: austerity and renewal. There has been and there still is 
some incomprehens ion and even some surprise regarding this choice by the PCI and 

there have been interpretations which tended to falsify the PCI's real positions on these 
issues. It will be heipful, therefore, to explain again what the Communists mean wien 
they talk about austerity, BDerlinguer said, ani it is appropriate to do so precisely 

in the presence cf the cumrade workers of Turin. 


In the fimal part of his speech Comrade Berlinguer discussed the current gc vernmert 
crisis. 


Tee crisis. he said, is tortuous and complicated, but this is in no way the Communists’ 
fault. We started with a clear and straight-forward position which stemmed not from 
partisan interests but from an objective analysis of the country's situation, with re- 
spect to which the government had become increasingly inadequate, as had its action and 
the very parliamentary formile which permitted its formation and contimied existence. 

On the basis of this comolusion we put forward the proposal of a government of unity and 
democratic solidarity as the solution best capable of dealing positively with the 
emergency conmfitions under which the country is living. The Christian Democrats (Dc) 
rejected that proposal with tie most varied arguments, which could, however, all be as- 
cribed to electoral and partisan consideration. 


When the other parties (which also oalled for an emergency covernment) failed to con- 
time with that demnd, following the DC's refusal, the PCI said that the democratic 
parties must at least forge an emergency pact supported and guaranteed by a clear amd 
explicit parliamentary majority. The DC has not yet pronounced itself on this, and 
mearmhile we have reached the 42d day of the crisis. 


This is eausing increasing comern and irritation in public opinion ami is giving scope 
to a mamber of unclear maneuvers from both inside and outside the DC. Sometimes it 
seem as if the debate in that party is centered on a false problem: namely, rogarding 
the degree to which the concede to the Communists. Some DC representatives have begun 
to investigate the program pvints which could put the Commnists “on the spot,” “in 
exchange’ for which they could grant the advantage of entry into the parliamentary 
miority. But is this the way for serious and responsible people to discuss a government 
program and the right solution to apply to the cris‘s? And in amy case, what advantage 
would our entry into the mJjority constitute for us? Froma purely partisan viewpoint 
what could be the attraction of merely belonging to a parliamentary majority supporting 
a govermment to which one does not belong? 


We, Berlinguer said, still maintain that the most appropriate solution to the crisis 
is an emergency government. Our proposal--ani it is not, I repeat, ours alone--of an 
emergency majority is 4 secondary one. Nevertheless, it should still give the country 


a Sign of a change from the previous political and parliamentary situation which has 
entered a crisis. [paragraph contimes) 
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And the country expects st least this: This is the minimsm political condition for 
being sble to esk for amd secure the effort now needed from ell socis! strate in order 
to extricate Italy from the crisis. 


I believe, Berlirnguer said, that the great mafority of Italian people want negotiation 
for the formation of a new govermment to be concluded in a straightforward and clear 
manner, without contrivames, and they want a guarantee that all the democratic partics 
Will be im-olved, in parliament ani throughout the countsy, with equal rights and duties, 
im Gealing responsibly witha grave situation, without allowing themelves to be in- 
fluenced by the logic of their own particular interests. 


Therefore, Berlinguer said, let them em soon amd with a sense of respomsibility and 
with clarity. This is our party's pressing and urmistakable demand. 


PCI's Renewal 


Im the last part of his speech Berlinguer stressed the fact that the Commnist Party -- 
Gespite the uncertainty which still veils the outcome of the orisis and the dramatic 
Getericration in the country's conditaonms--is still involving itself with the same 
ippesws anc crciniclesm am without irritadllity om its duties vis-a-vis ‘the workers 
and the mation. We are not allowing ourselves to be frightened by the c~ticommnist 
campaign, whether it involves those who assert chat our capacity for renewal is purely 
Superficial or those others who insinuate that the PCI has changed its nature. We do 
mot heed them any more than mesessary. The party is renewing itself and developing 
comtimuously; it is matching its action *o the specific conditions of the social 
and political process and always takes into account the balance of power and tries to 
change it. But one thing is certain: While renewing ourselves, we Communists are 
still with and will always stay with the working class. 


L'UNITA REPORT ON PCI AIDE'S VISIT TO SOMALIA 
LD281607Y Rome L'UNITA in Italian 24 Ped 78 p 1 ID 
(Unattributed report: "Siad Baire Receives Comrade Giadresco in Moradiscio"- 


[Text] Mogadiscio--The SOMALI NATIONAL NEWS AGENCY yesterday issued the following report 
on a visit to Somalia by Comrade Giadresco, who returned to Rome yesterday evening: 
"Comrade Giadresco, Italian parliamentary deputy and Communist Party [PCI] Central 
Committee member, has left for Rome at the emi of a brief visit to Som lia, during which 
he met with Italian workers and in particular with workers and trained personnel of the 
Ravenma builders cooperative, which has started building a road near Berbera. During 
his visit Comrade (Giadresco met with Somli Revolutionary Socialist Party leaders and 
with the mass organizations and received guarantees regarding the security of the 
Italian workers. He was received by President Siad Barre, with whom he had an exchange 
of ideas on the recent developments in the situation in the Horn of Africae. The PCI 
deputy also met with Italian Ambassador Salimei, who assured him of the [talian Embassy's 
concern for the status and security of Italian workers in Somlia." 














COUNCIL OF MINISTERS ISSUES NOTES ON ECONOMY, OAU RESOLUTION 
LDO30352Y Madrid Domestic Service in Spanish 2500 GMT 2 Mar 78 LD 


[Excerpt] Our colleague, Pedro Pernandez Cespedes, is st the Ministry of Culture 
and will give us an sccount of tocsy's meeting of the Council of NM nisters: 


We now have the report on today's Council of Ministers meeting. Rather then s stete- 
ment or report as was first thought, the government hes called thes notes, referring 

to two subjects in particular--economic policy and a note of rejection and condemnetion 
of the OAU resoluticn. 


The goverment has examined a report on the fulfillment of the economic sgreements 
of the Monclosa Pact, which were cstablished on the besis of the unsnimous feeling 
of responsibility of all the political perties with perliamentery representstion 
regarding the politicel moment end the need to schieve « potivive sgreement for 
the consolidstion of democracy. 


The govermment wishes to point out thet, 4 months efter the signing of the Monclos 
agreements and tharks to the ccoperation of all the social forces, a change has been 
achieved in tte rate of inflstion es well es s moderetion of our for e'gn trece C¢eftc 


This recovery plen has inevitebly meant the rersistence of problems of investment 
and unemployment which, although foreseen, do mot cesse to seriously worry the 
goverment. Por this reason it will try to slleviete the effects of the crisis, 
which isespecially burdensome for some social groups. 


However, the goverment thinks thet this entire sttempt to diminish the costs of 
the crisis, without previously having consolidated the results obteined in the 
field of inflation end balance of payments, would endanger the successes echieved 
because only when these problems ere resolved can « firm anc steady releunching 
of economic activity be envisaged. 


Therefore the government will concentrate its efforts in certein sress: 
l. To continue the reforms contained in the Monclos segreements on the dates programmed, 


2. To take ection with regard to the specific productive sectors which ere experiencing 
speciel difficulties, 


3. To alleviste, as much es possible, the negative effects foreseen in the program 
which heve affected the economic activity level and the unemployment figures, 
trying to make the actions that the program contains es [word indistinct] es the 
socisl demand thet uncmployment represents for #11 society. 


Despite the present difficulties, the government reiterates its confidence in the 
future of the Spanish economy end thet, with the responsible perticipation of all 
the social groups the necessary balanced situstion--which will sllow the overcoming 
of the economic crisis, a task to which the government will devote 411 its 
efforts--will be achieved, 


As we seid, the second note, refers to the condemnation and rejection of the OAU 
resolution, The government, which knows sbout the OAU Council of Ministers resolution 
on the Canary Islends, reiterates most vigorously its condemnstion end rejection 
of whet constitutes an eatteck ageinst the sovereignty and territorisl] integrity 


of Spein. 








» 
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The govermment understends that its [the OAU resolution's] content supposes » voluntary 
ignorance and flegrent distortion of the reslity of the Cansry Islends. Encouraged, 
hovever. by its desire for preserving dislog with the African countries an4 with 

the sim of clarifying the truth of the situstion, the goverment intends to send 
special missions to these countries with the siz of strengthening the demerches 

which have been cerried out with these countries thoough diplomstic channels. 


In any case, the Spanish people can heave sbsolute certsinty thet 211 means st the 
Gisposal of the stete to guarantee and defend, if necesssery, the netionsl sovereigty 
end integrity have been anticipsted. 


The government knows that it is supported in this policy by the recent resolutions-- 
prectically wnanimous--of the Chamber of Deputies and Senste, The government also 
resffirms its hope thet the spirit of friendship thst Spain hes shown to Africse wil) 
meet witn the proper response in the countries of this continent, reestsblishing 

in this way the beses on which friendly relsetions and fruitful cooperstion, which 
Spein wishes to maintein with Africse, should rest. 


BANK OF SPAIN GOVERNOR LOPEZ DE LETONA RESIGNS 
LDOZI4S50Y Madrid Demestic Service in Spanish 1400 GMT 2 Mar 78 LD 


[Text] So.rces st the Ministry of Economy have confirmed to our newsroom that the 
governor of the Bank of Spain, Jose Maria Lopez de Letona, has resigned, They heve 
slso stated that the post wes formsliy offered yesterdsy to Jore Remon Alverez 
Rengaeles, the present secretary of state for economic programming and coordination 
in the Economy Ministry. 


This appointment could well be formally approved in the cabinet meeting to take plece 
today. 


CUBAN CULTURE MINISTER ARRIVES IN MADRID EW ROUTE HOME 
PLORLLSOY Havanese Domestic Service in Spanish 1100 GMT 28 Feb 78 PL 


[Text] PCC Politburo member and Culture Minister Armando Hart Devalos lest night 
arrived in Medrid, Spein, on his return trip to Cube efter paying visits to the 
Soviet Union, Bulgaria and the GDR. Minister Hart heads a culture] delegetion silec 
composed of Vice Minister Antonio Wunez Jimenez and Cesa de las Americes Director 
Haydee Saentemaria. 


During his officiel visit to the freternal countries, Minister Armando Hert held 
telks with the highest eu*horities to exemine different sspects of tae current 
situation of mutual cooperation in the cultural sphere and its future development. 


Hert Meets With Counterpert 
FPIOLIZ34Y Hevene Domestic Service in Spenish 1100 GMT 1 Mer 78 PL 
[Text] PCC Politburo member end Culture Minister Armando Hart Develos hes held telk 
with his Spenish counterpart, Pic Cebemilies Gelles. Attending the meeting, which 


took plece yesterday st Madrid's Palece of Congress and Exhibits, were Cuben sembessedor 
to Spein Carlos Alfares Verele end Cuben Culture Vice Minister Antonio Wunez Jimene:. 
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POREION MINIS: 2 MARCELINC OREJA VISITS POLAND j 

Por reportage on the o1 cial visit to Poland which began on 28 Pebruary by Foreign 
Minister Marcelino Oreja Aguirre sec the Poland section of the 1 

DAILY REPORT and subsequent issues. 

SUAREZ TO VISIT CANARY ISLANDS 15 MARCH 

LD022202¥ Madrid Domestic Service in Spanish 2100 GHT 2 Ma: 78 LD 

[Text] Prime Minister Suarcz intends to visit the Canary Islamis before Easter. 


Suarez, who will start his visit on 15 March, will go to all the Carary Islands within ' 
the pertod of a week. 





‘DAY OF STRUOGLZ' CONVENED IN LAS PALMAS : 
LDOLOSS*Y Madrid Domestic Service in Spanish 06800 OMT 1 Mar 73 D 


[Mat] A day of struggle has been convened today in Las Palmas under the slogan “day 

of protest.” Various leftwing trade unions and parties have issued an appeal for 1-hour ‘ 
stoppages, for the flying of Canary Island flags and the closing of shops for a quarter ' 
of an hour. 


The reasons for the protest are the ratification of the fishing agreements with Morocco, 
the OAU's interference in the Canary Islands, autonomy for the territory and a position 
of neutrality for the territory in order to prevent international interests either of 
the OAU or NATO weighing over the territory. 

NIWE PERSONS EXPELLZAD FROM LAS PALMAS 

LDOLOSS6Y Madrid Domestic Service in Spanish 0700 GMT 1 Mar 78 LD 


(Text) In Las Palmas, the civil governor has announced the expul: on of nine people 
from the territory, apparently in commection with the POLISARIO Front. 


— + *- 


PORMER PCE [AZADER SCORES IDEA OF PARTY INPALLIBILITY 
D021 45Y Turin LA STAMPA in Italian 26 Ped 78 p 3 LD 


[Prane Barbieri interview in Madrid on 25 Pebruary with former PCE (Spanish Communist 
P.rty) leader Pernanéo Claudin: “Carrillo Democratic Outside the Party But 
Authoritarian Within") 


[Text] Madrid, 25 Pebruary-<On the same day two somewhat conflicting successes occurred 
for (PCE Secretary General] Santiago Carrillo. While he received an annual popularity 
prise from a famous actress at the fashionable “Golden Orange” function, “The 014 Mole" 
publishing house presented a book which is destined to be a success from the beginning, 
precisely because it is devoted to the popular PCE chief. This is a part historical 

and part theoretical book which will make the fashionable “Orange” just won by 

Carrille taste more bitter. It is written by Pernando Claudin, an old friend and 
comrade in arms of Carrillo'’s who was a momber of the PCE Executive Committe, until 
1964, when he was exp.lled together with Semprun, 


Less well known than Semprun, who is now a famous writer, Claudin is certainly pclitically 
more important than his comrade in the séventure. [paragraph continues) 
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In his recent book "The Autobiography ofr Federico Sanchez," which has already sold 
200,000 copies, Semprun described with unusual literary and psychulogical incisiveness 
the facts regarding their disagreement with the party and specifically with its 
secretary general. Claudin now provides no less ‘ncisive pulitical information. 


Paradoxically, one cannot describe Semprun and Claudin, the two most widely read 
authors of the moment, as anti-Carrilloists. They are two proto-“arrilloists. They 
declare and consider themselves as such and accuse Carrillo of having them investigated 
by the party because of ideas which he himself li 2r espoused with Eurocommunism. 
Having changed from the accused and condemned to the public prosecutors that they are 
now, they no longer challenge Carrillo's ideas, which are the same as theirs, but the 
authoritarian methods very close to the diabolical Sertrian "thing," which obscure 

the ideas themselves, unless they eliminate them completocly. 


Claudin's book, “Documents of a Communist Divergence," shows how and argues against 
the fact that the party is always right, even when it is wrong, and how secretaries 
general claim infallibility even when they have such a reassuring name as Carrillo's, 
The book reproduces all the documents regarding the conflict which narked the split in 
the PCE leadership on party strategy and which ended in tne expulsion of Claudin and 
Semprun in 1964. These documents are practically unknown to party members. 


Claudin recounts in great detail how he came to deliver his report to the Executive 
Committee of the time, Being very close to Carrillo, in 1960, when the present 
secretary general was appointed La Pasionaria's successor, he became more or iess No 3 
in the party. The divergences came to a head almost at once on three topics: First: 
"Carrillo considered the CPSU's self-criticism satisfactory and maintained that we had 
to have faith in the democratization of the Soviet regime under Khrushev. I maintained 
that the analysis of the causes of Stalinism had to be taken further." Second: "I 
maintained that the 1959 peaceful national strike was a complete failure and that it 
Was wrong to count on the Francoist regime's supposed extreme weakness and on the 
possibility of bringing it down with a general action. Despite the evidence of the 
facts, Carrillo insisted that the strike had been a success." 


Third: “It was becoming clear to me that it was impossible for differing opinions to 
exist in the committee. The secretaries general had special powers and always had the 
last word, Paradoxically, the power of the chiefs increased when the parties began to 
move gradually away from Moscow. Under Carrillo ever;thing became more difficult, 
because of his strong character combined with his undoubted capacity for captious 
polemic and his jealous sense of power," 


The latent divergence culminated in the 1964 conflict: “In Spain the capitalist 
development was already so evident that one had to have one's eyes closed in order not 
to see it. The majority of the leadership, however, continued to view the country from 
the viewpoint of explosive contradictions; I maintained that the party would be moving 
in the dark unless it based its policy on a specific analysis of the real Spanish 
situation." And so we come to the central point of the mysterious meeting at the 
Castle of the Kings of Bohemia [in Prague). We quote from the documents revealed by 
Claudin: “In Spain this meant finding at once a method of peacer:’ transition from 

the Francoist dictatorship to a system of political freedom without which further 
peaceful and democratic progress toward socialism would have been ruled out." 
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Events of 1964 


It looks like a sentence from a book by Carrillo on Eurocommnism or maybe spoken by the 
Secretary general on that occasion. Instead, the sentence comes from Claudin. And because 
of it Claudin was accused of “rightwing deviationism" by Carrillo himself and expelled 
from the leadership and the party together with Semprun, who backed his theses. 


I meet with Fernando Claudin in the foyer of a large Madrid hotel. 


[Question] Why have you produced these documents just now? This is partly thanks to 
Semprun's book, though I do not agree with his literary method of writing or his choice 
of a conservative publisher. But he had prompted discussion within the party. With my 
book I want to show that Francoism has not collapsed as the party predicted, that things 
have not gone as planned according to our theoretical wishes, that the real situation was 
falsified and that in order to avoid repeating similar errors of judgment it is essential 
that there be freedom of discussion and criticism within the party. 


(Question] Hew do party members treat you? 


[Answer] A lot of them come to my lectures. In Salamanca 2 days ago all the local 
communists were present. The lecture ended with a lively debate among themselves, 
some of them defending my theses and others challenging them, while I merely listened. 


Like Juan Carlos 
[Question] But do you often meet with PCE leaders as well? 


[Answer] Frequently, and they talk to me cordially as well. But they avoid talking 
about the book. The other day at the parliamentary bar I saw all of them. I told [PCE 
Executive Committee member) Sanchez Montero that documents concerning our disagreement 
in 1964 were about to appear. He pretended not to heer ami continued our conversation 
on another topic. Not even the theses prepared for the congress mention that very 
important and very relevant point in the party's history. They still maintain that 
the party was never wrong. 


[Question] So according to you, Carrillo's democratic conversation did not reach as far 
as his activity within the party. 


[Answer] Carrillo believes in the country's democratic struggle, while he is trying t 
introduce democracy into the party from above. Carrillo behaves in the party like Juan 
Carios in the country. That is to say, like a aonarch bestowing democracy on his 
subjects. He tells party members: You must become democratic, the time has came to 
become democratic. Instead, it should be the citizens of the country and of the party 
who introduce democracy and make it work. This does not alter the fact that even those 
within the party who criticize him consider him indispensable because of his capabilities. 
The Communist Party has not produced any other outstanding figures. 


[Question] But now that Carrillo has absorbed and assimilated your stances, which were 
formulated at the now famous bohemian castle can we expect a rapprochement with the 
party on your part? 


[Answer] I believe that the PCE will contime to evolve. If this is the case I might 
even reach a rapprochement. That does not mean that I will rejcin the party. As for 
Carrillo and his acceptance of my theses, I believe that he has overshot the mark. 
[paragraph continues ] 
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I wonder whether Suarez is now using Carrillo or Carrilo Suarez. I believe that 

Car. ‘llo is being used more by the right. A rapprochement has taken place between 
the civilized right, which has become democratic, and Carrillo is combating the 
Spanish Socialist Workers Party [PSOE]. PSOE secretary general Gonzalez' success 

and the fact that the PCE geined only one-third as many votes as the Socialists 

have become an obsession with Carrillo. Basically, Carrillo's great regret is that he 
is not PSOE secretary general. Even when I was a member of the leadership he comi- 
defed himself the great socialist party's natural successor. So when I am asked 
whesher I can be won back by the PCE, I answer with the question: Can the PCE be won 
back to Marxism? [answer ends } 


Nevertheless, it scemed to me beyond any doubt that Claudin is still in the prty 

and that, whether Carrillo likes it or not, his book will become a topic for discus - 
sion at the coming PCE congress. There is a paradox: after his expulsion to the 
right, Claudin returns from the left, to exert pressure and affect the party's demo- 
cratic ey>lution, which he does not question. This is a left which considers Stalinism 
amd every vestige of it--even the most transformist--as the most right of rights. 


BRIEFS 


MAYOR OF MADRID APPOINTED--His majesty the king has appointed Jose Luis Alvarez Alvarez, 
member of the Democratic Center Union, as mayor of Madrid after accepting the resigna- 
tion of Juan de Arespacochaga, which was tendered in writing earlier today. [Text] 
(Madrid Domestic Service in Spanish 2000 GmT 28 Feb 78 LD] 
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FINLAND 
PRESIDENT CONFIRMS CHANGES IN SORSA GOVERNMENT 
LD021432Y Helsinki Domestic Service in Finnish 1400 GMT 2 Mar 78 LD 


[Text] The president of the republic has confirmed the changes agreed yesterday in 
Premier Kalevi Sorsa's govermment. Because the Swedish People's Party is going into 
opposition, the president accepted the resignation of Education Minister Kristian 
Gestrin at an extreordinary Cabinet meeting today. Gestrin was replaced by Jaakko 
Iteelae from the Liberal People's Party. At the same time the minister of justice, 
Tuure Salo, from the Liberal People's Party was replaced by legislative counsellor 
Paavo Nikula. Sorsa's government continues on the basis of or parties--the Social 
Democrats, the Center Party, the Finnish People's Democratic League amd the Liberal 


People's Party. 
NORWAY 
DUTCH DEFENSE MINISTER HAS TALKS IN OSLO 
LDO21529Y Oslo AFPTEA?POSTEN in Norwegian 1 Mar 78 p 4 LD 
[NORWEGIAN NEWS *GENCY report: “Dutch Defense Minister in Oslo" } 


[Text] Dutch Defense Minister R.J. Kruisinga traveled back to The Hague on Tuesday 
without visiting the Dutch soldiers who are taking part in the NATO “Aretic Express” 
exercise in Trombs, 


Kruisinga arrived in Oslo Monday afternoon and then had informal talks with Defense 
Minister Rolf Hansen and defense chief Gen Sverre Hamre. After more talks on Tuesday 
morning Kruisinga traveled straight vack to The Hague. 


The two defense ministers discussed the NATO exercise and Dutch participation, among 
other things. The Netherlands has sent two companies of marines to “Arctic Express.” 
The Dutch soldiers are subordinate to the British Royal Marines. 


Another issue which was raised during the talks was the maintenance of aircraft and 
cooperation in this sphere. It is probable that the F-16 fighter-bomber was also 
discussed since both countries are to buy this U.S. aircraft. An appropriate division 
of maintenance duties at the airfields of the two countries could lead to a considerable 
reduction in costs. 


HOLST INTERVIEWED ON ASPECTS OF NORTHERN SECURITY POLICY 
LD281413Y Osl~ APTENPOSTEN in Norwegian 18 Feb 78 p 20 LD 


[Nils Morten Udgaard undated Oslo interview with Norwegian Defense Under Secretary 
Johan Jorgen Holst: “Commercial Traveler in Security Policy” } 


(Excerpt) ([cuestion] In this book "Norwegian Security Policy in a Strategic Perspective," 
which he wrote 12 years ago, Holst was already asserting that “Norway's location in the 
immediate vicinity of an important Russian base complex (on the Kola Peninsula) could, 
paradoxically enough, imply a certain degree of security for the country." So this is 
nothing new, but now thet it has been repeated it is something which has provoked a 
debate. 
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[Answer] It probably has something to do with the fact that I am now speaking as the 
defense under secretary. What I stressed in my Trondheim speech on 17 Jarmary, when I 
Giscussed the Kola base's importance, among other things, was thet we cannot rule out 
that the Russians have shown deliberate restraint in the expansion of some of their 
forces there--this applies particularly to the local forces which are a problem for 
us, like the fighter bombers and the ground forces. We have looked sat the detcils of 
the situation and are struck by the fact that in this forward defense area the Soviet 
Union has increased the existing forces relatively iittle in comperison with other 
Similar areas, Why is this? It is conceivable that the Soviet Union does not want to 
create a local situation in the north which could provoke countermeasures on our side 
and which, from a global viewpoint, could weaken the Kola base's security, The crucial 
motive for the Russians here is obviously safeguarding their own forces, We see that 
the superpower balance, of which Norway is a constituent part, means thet the Soviet 
Union feels committed regarding its dispositions in the north, 


[Question] But the Russians would be abie to rapidly deploy fighter bomber syuadrons 
amd airborne troops to the base area on the Kola Peninsula. 


[Answer] The question is HOW quickly this could be done, ami the fact remains that 
the actual situation today is that they have chosen NOT to undertake any change here. 
The opinion that the Russians are showing restraint would in that case be changed. 


[Question] Is there a signal in such Norwegian utterances to the Russians as to how 
we expect them to act in the north? 


[Answer] It is clear that there is here some interplay--a great degree of mtual 
fdeperdence, A change in this restraint could affect dispositions elsewhere, To 
demonstrate this probably means = certain degree of signaling--both abroad and at home 
in Norway, Fere at home the message is simpiy that "it is useful"--it is fully possi- 
ble to create a credible defense in the north with our own ard our allies' effort. I 
believe those people are mistaken who believe that it is only possible to motivate the 
Norwegian people for defense if we paint a picture of a threat greater than it really 
is. But here I would also stress, as in the Trondheim speech, that the forces on the 
Kola Peninsula are still the most important cause of the Norwegian security problea., 


[Question] The statement that the Kola base's importance for the Russians implies . 
certain degree of security for Norway is conditional upon no drastic deterioration in 
the international climate taking place, Does this not render the statement rathe: 
banale-the base is not dangerous in peaceful times but all the more dangerous in < 
tense situation’ 


[Answer] Whether this is banal I leave to the incividual to decide for himself, We 
certainly know that fluctuations in the international temperature would especiaily 

affect us because of our geographic location, That is part of our security problem, 
one of the main reasons why detente between the great powers is so important for us, 


[Question] Are we mesmerized by the military situation in northern Norway 


[Answer] We are perhaps rather one-: ‘ded since the armed forces have concentrated all 
attention on northern Norway: This is a viewpoint which we constantiy have to review. 
But there is no doubt thet we must still give priority to northern Norway. And it is 

absolutely clear that it is in the northern areas that the great challenges will be in 


the future, [paragraph contirues] 
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We mst see the tasks here in more than purely national terms, where the aim is to pro- 
cure profits for Norway, amd also be aware of our international responsibility--we mst 
contribute to enhancing the development so that no unnecessary conflicts are caused in 
this area; so that the international environment will be safeguarded, 


[Question] Is there a well-reasoned and unequivocal Norwegian policy today vis-a-vis 
the Soviet Union? 


[Answer] Here it is also important how we are seen by others, amd we have deemed an 
uneguivocal settitude important. On the Norwegian side there is a te-Jdency to arrange 
matters and arrange them rapidly; it is probably in our nature, But we mist learn to 
live for a long time with unresolved problems, with chaotic conditions. We mist also 

be willing to live with temporary practical solutions of problems until we can reach 
final solutions. During negotiations it is also an sedvantage if we do not have a self- 
assumed deadline, It is an important duty to build credibility by our exercise of 
authority in the north, and this can only take place with them--as outsiders can observe 
how this exercise works in practice, The challenge rests in balancing various interests-- 
fish, of] and gas, environmental protection and security considerations--they can pull 
in different directions and be subject to different deadlines, I do not believe that 

in these issues we have a less uniform policy than other countries. 


[Question] Including the Soviet Union’ ; 
[Answer] Yes, including the Soviet Union, 
[Question] Does this mean that we mst expect more "gray zones" in the north? 


[Answer] Wot necessarily “gray cones." But we mist accept the idea of temporary agree- 
ments to reach practical solutions while we attach great importance to such agreemerts 
being balanced and not anticipating the parties' stances on a final settlement. There 
will be areatc in which closer cooperation between Norway and the Soviet Union are 
natural--here Svalbard, however, is in a situation of its own, beceuse there are several 
countries which have legitimate interests. And it is not a desirable ambition for 
Norwegian-Soviet agreements to raise barriers against other countries; on the contrary, 
it is desirable to formulate agreements so that ther are open to cooperation from other 
countries with which we are allied, 


[Question] Are we in danger of fencing in Norwegian security policy with new "comnit- 
ments"--self-assumed or imposed on us by others? Is our refusal to sllow West German 
infantry troops on NATO exercises in Norway such a new commitment? 


[Answer] Wo, for here we have abolished a commitment which advocated that the West 
Germans should not take part in Norway, Wo nonsocialist government did anything about 
this restriction, The government has wanted the West Germans to take part on an equal 
footing with other NATO countries, and this has been achieved today. 


[Question] Yet we have avoided telling other countries in advance that it is not 
“appropriste” to let their infantry troops in, 


[Answer] We have told West Germany what is appropriete, We have not said what is NOT 
appropriate. There is an important mance, 
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SWEDEN 
SVENSKA DAGBLADET REPORTS CN USSR SUBMARIWE AFFAIR 
LDO21459Y Stockholm SVENSKA DAGBLADET in Swedish 28 Feb 75 p 4 LD 
[Ingmar Lindmarker report: “Nuclear Missile Submarines in Baltic") 


[Text] Im the past year the Soviet Union has stationed six submarires with mclear 
weapons in the Beltic. They are equipped with medium-range missiles which could hit 
targets in central Europe and Scandinavia. Official Swedish quarters view with dis- 
pleasure the submarines' presence in the "sea of peace,” which, it is believed, could 
affect the security policy situation in Scanmlinavia, 


The six Golf submarines entered the Baltic approximately 1 year ago. Both Sweden and 
NATO expected at that time that they were en route to shipyards in the Leningrad area 
for inspection or refitting. 


Now, however, it is clear that the submarines have been stationed permanently in the 
Baltic. Their base is the port of Liepaja in Latvia, roughly on a level with Polam, 
and they patrol the southern Baltic. 


Close to the Territorial Limit 


According to Swedish observations the submarines largely remain in port, on patrol 
they move in a triangle from Bornholm east and south and thus come close to the Swedish 
territorial limit, 


The Golf submarines are armed with a medium-range missile having a miclear warhead, 
Its range is approximately 120 Swedish miles [1,200 km], which means that from a firing 
position in the Baltic they could reach Paris or the North Csalotte, 


Restricted Range 


It is precisely the submarine missile's restricted range which worries Swedish security 
policy observers, While the supermodern Soviet Delta submarines in Murmansk have a 
range of approximately 6,000 km with their missiles and are part of the global strategy 
of the balance of terror, the submarines in the Baltic must be intended for targets in 
Europe and Scandinavia, it is believed. 


Informed sources say it is “displeasing” that the Soviet Union “has placed an entirely 
new weapons system in Sweden's backyard." They do mot conceal their irritation, and 
the stationing of the submarines at Liepaja seems to have become a disturbing factor 
in Swedish-Soviet relations, 


The Swedish foreign policy leadership wonéers how the Russians will be able to recon- 
cile the constant talk of the Baltic as the “sea of peace” with the introduction of 
muclear missile submarines there, The danger has been stressed that the Nordic balance 
will become upset if the great powers' involvement in Scandinavia increases again, 


The submarines' appearance in the Baltic also matchss poorly Moscow's support for the 
Kekkonen plan for a miclear-fr-e zone in Scandinavia, Denmark and Norway refrain from 
heving muclear weapons on their territory, but now the Russians seem to be supplying 
NATO with another argument by stationing nuclear weapons in the immediate vicinity of 
Denmark, Finland and Sweden, 
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No Extension of Targets 


At the same time both Sweden and NATO are bewildered by the Golf submarines’ presence. 
With their veapons they cammot cover targets which are not already covered by Soviet 
muclear weapons in Uiraine, Belorussia and the Baltic states. 


Tre Golf class altogether consists of 22 to 23 ships. ‘They were built between 1959 and 
1962, are diesel-powered, each having three missiles and are 96 meters long, compared 
with the largest Swedish submarine class of 51 meters. 


A Gefense policy observer points out that in recert years the Soviet Union has always 

had a missile-carrying submarine in the Baltic. Others believe that it was previously 

a question of training or shipyard inspection, whereas the six submarines under discussion 
have been based there permanently. 


While some circles would play down the significance of the restationing of the nuclear 
submarines from the North Sea to the Baltic--"it is a question of such old ships that 
they are no longer suitable for ocean-going service"--others believe that the Golf sub- 
marines have clearly been assigned stratecic duties. 


Less Vulnerable 


Such a duty would be to complement the fixed launching sites for muclear weapons which 
exist in the Baltic republics. The stomarines would form mobile platforms for launching 
which would be difficult to locate and thus less vulnerable. 


Sweden has not raised the matter of the submarines' presence in the Baltic with the Russians. 
The issue was not mentioned in Aleksey Kosygin's indigiant talk with the Nordic prime 
ministers in Helsinki in December on security in Scandinavia. 


It is not known whether the issue will come up in the Swedish Sovernment's 15 March 
foreig policy declaration. High-level Swedish-Soviet talks will take place in Moscow 
as early as this weex when Under Secretary of State for Poreign Affairs Leif Letfland 
goes there at the invitation of Deputy Poreign Minister Zemskov, and later ‘this year 
Poreign Minister Karin Soder will accompany the royal couple to the Soviet Union. 


We are aware that the Soviet Union deployed six older nucieararmed submarines of the 
so-called Golf class in the Baltic approximately 1 year ago. The submarines, which are 
diesel-powered, now seem to be patrolling off the Soviet coast. Judging by their range, 
the missiles are intended for targets in Europe." 


That is what Foreign Minister Karin Soder said to SVENSKA DAGSLADET's inguiry. 


"Por a number of years we have anxiously noted that nuclear weapons of various sorts 
have been stationed increasingly close to the Nordic area including now the Baltic. 

The credibility of political detente risks being damaged if the great powers do not 

take more effective measures to limit armaments instead of developing new muclear weapons 
or spreading existing weapons to new areas." 
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VPK CHAIRMAN WILLING ®) COOPERATE WITH SOCIAL DEMOCRATS 
IDOLISSIY Stockholm SVERSKA DAGELADET in Swedish 21 Peb 78 p 21 LD 


[Press Wire Service Inc [TT] interview with Swedish Left Party—<Comemists (VPK) Chairnm 
Lars Werner: ‘Werner Willing To Cooperate at Elections with Palme") 


[Text] ‘The VPK is prepared to discuss at any time « joint program with the Social 
Democrats for the 1979 elections. 


"We would welcome an initiative for discussion of those questions a majority of Social 
Democrats and Communist would pursue after an election in which the nonsocialist govern- 
ment lost,” VPK leader Lars Werner said in « TT interview. On the other hand, Werner 
rejects the idea of electicn cooperation with other leftwing parties. “It is less realis- 
tic for the 1979 elections than it was previously in the seventies,” he said. “At present 
I have mo illusions about a great ideological sccord with the Social Democrats. But 

there are possibilities of uniting around three very crucial issues: employment, inflation 
and hired accomodation and housing questions. We are also entirely agreed that the non- 
socialist government must ;>.”" 


Werner does not believe that the Social Democrats will win with a majority on their own 
in 1979. The Social Democrats will then need VPK support to be able to implement its 
policy in the Riksdag. Could this mean that the VPK will join the goverment’? “It 

will hardly be likely, but the importait thing is that the government pursues a policy 
which is supported by the whole wrkers' movement, by Social Democrats, the VPK and the 
trade union movement.” The VPK leader stressed, however, that the initiative for déiscus- 
sions on a joint government program in today's situation cannot come from the VPK, 


Werner considers Uhat the Social Democrats--at least certain groups within the party-- 
have become noticeably radical «ince the party became the opposition. “There is 4 current 
in the party which is promoting socialist solutions and proposals which lie extremely 
close to or parallel with our proposals,” he observed. But at the same time, he said, 
the opposition stance bas revealed a very great ranze within the Social Democratic Party. 


“There are als: groups which advocate collaboration with the Liberal Party, for example. 
Put we could cooperate with the more ra@ica!l groups on certain issues even today. 


"Reality has promoted specific cooperation at workplaces. There we stand side by side-- 
Social Democrats, Comsumists and those without political affiliation--and are agreed that 
we will never again accept such a bad year as 1977," Werner said. “Prom cooperation at 
workplaces an opinion for collaboration can emerge on various issues at various levelse-- 
in the local authorities or in the Riksda¢,” Werner said. This collaboration is not 
directed from “above” but cowes from the harsh reality in wiich the wage earners live. 


According to Werner, the minor leftwing parties are declining in importance. They no 
longer play a political role, and he believes that theywill contime to collapse. “I 
find it difficult to see what these emall sects could contribute to Swedish politics, 
They are fully ocoupied with defending parties which work in other cowmtries. It seems 


to be their main task.” 
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OWEN IN INTERVIEW COMMENTS ON RHODESIAN INTERNAL SETTLEMENT 
LDO30328Y London BBC Domestic Television Service in English 2317 GMT 2 Mar 78 LD 


{Interview with Poreign Secretary Dr Owen conducted by Robin Day in the "Tonight" 
program) 


[Text] [Question] Secretary of state, do you welcome this news [on an internal 
settlement in Rhodesia]? 


[Answer] Well, I think it's significant, I think it's the start. I don't think it's 
the end of the process. I think we have now got to try and see if we can widen it out 
and get more agreement. We've still got two very significant nationalist leaders 
outside the country fighting. And I think we've got to make a very serious attempt 

to try and involve them. If you don't involve them, well then you've got a very real 
problem, because you'll be trying to make this transition from white government to 
black government, which is very difficult anyhow, against very severe guerrilla activity. 
Now the Reverend Sithole says that the guerrillas will give up their arms. But once 
they see this they'll all immediately come back. Well, we can see that, we can watch 
that; that would be--I mean--in many ways, a good thing; no one wants violence to 
continue, But I must say I'm doubtful about this. I think that they will want more 
assurances that Mr Smith really is intending to give up some of the major entrenched 
powers of the whites. I think you'll need to see the final constitution before you are 
really sure whether, for instance, discrimination that exists at the moment will be 
eradicated. 


[Question] Would you describe that answe as a welcome’ 


[Answer] I think it's too early to say yet. Everyone wants me to commit myself too 
early. I think... 


[Question] Wo, I think what your critics have said is that they would like to see more 
enthusiasm for this development which--well, tney say--is very helpful. 


[Answer] Well, yes. But "ritain has a record over the last 12 years of rather 
unsuccessful negotiations. I have been attempting to get one man-one vote, a new 
independent Zimbatwe in 1978. It may be that both those things can be got. I want, 
however, and have been aiming to try and also get peace. I think it's wery difficult 
to hold elections in a situation where you are having literally parts of the tribal 
trust lands “rere people don't find it safe to go. 


[Question] ‘a seeking peace, foreign secretary, will you be now urging Mr Nkomo, and 
will your colleague, Mr Andrew Yourg of the United States, be Joining you in urging 
Mr Wkomo to join in the settlement if possible? Or is that a wild goose chase’ 


[Answer) Wo, I don't think it is a wild goose chase. I don't think they'll Join it 
on the sort of Salisbury talks. I think what you've got to try to do is to take the 
Salisbury talks, take the proposals which we've been trying to get of a ceasefire, and 
see if there's « place somewhere between the two where you can maximize agreement and 
reduce to the very minimum the level of violence. Now it may be impossible to do but 
it's certainly part of my job, I think, to try and widen this area of agreement. 

We've got a significant area of agreement between three of the parties to the Geneva 
talks of a year ago. Two of the parties are still outside it, 
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{[Question] Does it worry you greatly that there appears to be ao provision for British 
participation in his interim govermment--that is, there appears to be no job for Pield 
Marshal Carver? 


[Answer] Wo, it doesn't worry me at all in the semse that I've never been very keen 
to administer Rhodesia. Britain has never administered Rhodesia. We said that we 
would be prepared to do it only because we were being asked to live up to ow respon- 
sibilities and under very strict circumstances in which there was an international 
agreement that there was a ceasefire negotiated between all the five parties and a 
United Nations force. In those circumstances, it seemed to me that we could afford 

to run the risk of putting Britain into a position of actually administering the 
country. Wow we've not got those. We've not got a ceasefire, we've only got three 
parties agreeing. In this situation, to put Britain into administering or to being 
involved with it would be very foolish, in m view. Ani I think that if the Rhodesian 
people thempelves are goimg to be the fimal analysis, are going to have to make this 
Gecision, it is the fifth principle, which is that am settlemer* must be acceptable to 
the people of Rhodesia as 4 whole. This will be the final decision; it will not be 
mde here in Lomdéon or in Washington. It will be made in Rhodesia, and there was a 
British Goverment that thought that the settlement before would be acceptable. When the 
Pearce Commission went out, they found that it wasn't acceptable and they were right. 
Ama all I'm saying is: Let us be cautious and, by all means, recognize that this is 
an important change. After all, most of these things I put to Mr Smith in April of 
last yecs, ani he refused completely. And so he has come a long way--that's izportart. 
He has, however, got quite a long way to go. 


GQJEN CONDEMNS ARMS SALES TO THIRD WORID COUNTRIES 

ID021127Y London THE TIMES in English 2 mar 78 p 6 ID 

{Article by our diplomatic correspondent: “Owen Censure of Arms Sales to Third world") 
(Text] Developing countries, particularly in the Middle East ami 4frica, were spending 
more and more on arms, amd the developed world was mistakenly encouraging this trend, 
Dr Owen, the foreig secretary, said last night. 


Thim World countries spent a total of $51,000 million (over 25,000 million pounds) 
on arms in 1976, almost three times as mich as they received an development aid. 


"It is a trend which should be reversed if we are to speed up world economic and social 
progress," he said in the Gilbert Murray memorial lecture at the Oxford Union Society. 


It was in his view mnifestly absurd that increased develo, ient assistcrce from the 
industrialized countries should indirectly help military activities in .-e Third World. 


"We talk about restraining our own arms sales, but we have as yet developed no coherent 
Plan, no agreement between ourselves, and so we compete against each other and justify 
industrial sales on the basis that if we did not sell, other countries would,” he said. 


Dr Owen singled out the Soviet Union and East Burope for particular criticism. While 
they gave a great deal of military aid, there was very little real transfer of resources, 
he noted. 
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The value of Soviet aid to developing countries had declined since 1973-197%, he 
added, ami debt service payments to Moscow now exceeded new disbursements to the least 
developed countries. 


“while a few commmist caimtries such as Cuba, Vietnam anid Mongolia benefit from Soviet 
aid,” Dr Owen said, “the net effect of present Soviet aid policies is that of a re- 
source transfer from the non-commuinist developing world to the Soviet Union. 


"Soviet rhetoric--that because it was not a colonial power ithas no obligation to assist 
in the development of Third World countries--is beginning to wear thin,” he added. 


TORY DEFENSE SPOKESMAN DEFENDS NEUTRON BOMB 
LDOS0Q4Y Lendon PRESS ASSOCIATION in English 0430 omr 35 Mar 78 LD 


{Text] WATO needs the controversial neutron bomb to counter the Russian tank threat-- 
Sir Ian Gilmour, chief Tory defence spokesman said today. He said the crit’ . of the 
weapon had dubbed it a capitalist bomb, which destroyed human beings whid< leaving 
property unharmed. 


But Russia had massive tank tupremacy which presented the greatest danger to the West 
on land. 


"And it is precisely to counter this threat that we need the neutron bomb, whose prime 
purpose is not to leave builéines unharmed, but as an essentially defensive weapon, to 
take on massed armoured attacks," he told Brecon and Ralmor Tories at Lilanwrtyd Wells. 


"In order to prevent war, we must therefore never allow Russia and her Warsaw Pact 
allies to feel that the risks invo\ved in attacking us are worth taking. 


“The only way we can hope to convime them ir by maintaining the military balance at 
all levels of possible military comflict: in strategic muclear weapons, in tactical 
maclear weapons and in conventiom] weapoms--on land, in the air and at sea.” 


In recent years Russia has achieved virtual parity with the West in strategi: weaponry 
and she is well om the way to doing so in tactical muslear weaporm as well. 


“This process has been made even more dangerous by the advantage she has long enjoyed 
in conventional weapons--anmi especially tanks--where she has a supremacy of betwen, 2.5 
ai 35 to 1." He said Mr Callaghan had so far stopped short of stating tist the West 
needed the weapon. 
"let us hope that when NATO ministers mike their decisions, they will heed the advice 
of the man who knowr best--NATO's supreme commander in Burope, who has stated that 
there is a clear requirement for it." 
PCL'S PAJETTA CONTINUES MEETINGS, SPER. HES IN BRITAIN 

25 Feb L'UNITA Report 
LDO21411Y Rome L'UNITA in Italian 25 Peb 78 p 1 LD 


["A. Be” Gispateh: “Italy and the PCI Viewed From London") 


{(Text] Lomfion--The situation in Italy, the progress of the government crisis and finding 
@ solution to it which will be positive for the country's future cantime to arouse 
considerable interest in Britain. [paragraph contimes). 


ee 
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In addition, grezst ettention is being devoted in the present situstion by British 
political circles anid news medias to the [ialian Communists’ stances: their proposals 
for economic ami democratic renewal and the organization of their incernetional sectivity. 
The visit of Camrade Gian Carlos Pajetts, member of our party's secreterist, is an 
opportunity for verification and clarificatics and for becomirg directly soquainted 

with a broad range of issues concerming not only Italy's future Wut also the develop- 
ment of Europe itself. 


Pcllowing the political contects, wiich were begun co Thursday, Pajetta yesterday st 
Ozford University delivered his keenly awaited lecture “The Italian Communists’ Attitudes 


Toward Direct Elections to the European Parliament,” organized by St Catherine's College. 


The issue, which as is well known has repeatedly aroused criticisn ami controversy among 
the British parties, especially among Labor Party members, again provided the opportunity 
for a fresh viewpoint and a different and constructive approach, which certainly wins 
respect and © pport for the PCI's attitude. After he had addressed on attentive and 
perceptive sudience of lecturers, experts amd stucents, there was en opportunity for 

& wide-ranging discussion which went far beyord the specific field of study, touching 

on many of the most important current political problem. 


in the sorming, Pajette set iu Lomion with representatives of the Italian, British, 
U.S. ami Prench press. 


THE GUARDIAN (like THE TIMES from the first day of his visit) yesterday stressed the 
importance of the visit in an article by international amd diplomatic affairs editor 
Patrick Keatley, highlighting the PCI's views on the controvertial issue of the Horn 

of Africa. Citing Pajetta, the newspaper emphasizes the Italian Communists’ originality 
au indepemient-mindedness. “We believe that the borders of Ethiopie and Somalia should 
mot be changed,” Pajetta said: “The principle of self-determination should not be raised 
in the area of fighting in the Ogaden, but the right to self-government within existing 
borders should be established, and that also applies t- Eritrea.” Yesterday morning's 
press conference also dwelt on these and other problem, of peace and detente. 


The point of greatest importance, however, comstituted by the PCL's relations with the 
Labor Party, on the day after the talks at Transport House with Lebor Party representa- 
tives (including the party's general secretary, Rom Hayward), with whom various problems 
wre discussed, in particular those of the workers movement in Europe and relations between 
communist and socialist parties. Pajetta recalled the significanoe--expressing his 
personel thanks--of the intervention against U.5. interfe. ence in Italian internal affairs 
manifested in the well-known document circulated within tiie party and among the trade 
unions st the initiative of the Tribune group and of the Labor Exeoutive itself. 


The other aspect of pe-ticular importance was the full recognition by beth sides that 
the problem of the unity of the European workers movement is fundamental. “The rela- 
tions which have already existed for some time between ourselves and the Labor Party 
mast continu-,” Pajetta said, “and could be particularly helpful at a time when we are 
in agreement about the need to surmount the existing problems from a unitary viewpoint, 
strengthening democracy anmé moving toward socialism in accordance with our respective 
national forms and peculiarities." 


"The will and ability to cooperate with respect to problems of common interest does not 
mean identification or identity of views,” Pajette continued: "We can coexist and 
work together, each with his own original contribution to make.” 














VII. 3 Mar 76 a5 UNITED KINCDOE 


With respect to the PCI's stances on Europe, Pajetta stated that tie elictions should 
be held as soon as possible and with the proportional system as a factor of democrati- 
zation of the EEC. “Our attitude,” Palette added, “arouses interest but not 
enthusias= in a Britain, where some people want to delay or even prevent holding the 
European elections. This is an instance of the kind of differerce which should be studied 
ané discussed. The Labor Party members criticize the rumming of the EEC; we believe 
that a charge can be effected within it which will give the big workers organizations 
an influence equal to or greater than that wielded by the big multinational economic 

vr 


groups. 
26 Feb L'UNITA Report 
LDOZI501Y Rome L'UNITA in Italian 26 Peb 78 p 16 LD 
{Antonio Brondéda report: “Pajetta Lectures at Oxford on Direct European Elections"] 


(Text] London--A general survey of Italy's problems, the outlooks for the goverment 
crisis and the Communists’ proposals for bringing the program framework up to the 
standard of political maturity and growth which have taken place in the country in 
recent years--this was the subject of PCI Secretariat member Comrade Gian Carlo 
Pajetta's speech yesterday afternoon to a large gathering of Italian emigre workers in 
Britain at London's Islington Central Library Hall. He explained the basic reasons 

for the country's present political, economic and social situation, stressed the gravity 
of the situation, which demands emergency action, and emphasized the results achieved 
by the Gemocratic and leftwing forces and the PCI's electoral successes and influence 

in the struggle for a recovery and reforms. 


Continuing his heavy schedule of meetings, Pajetta, who is accompanied by Deputy Guido 
Carandini, had a long and cordial talk yesterday morning with Communist Party of Great 
Britain General Secretary Comrade Gordon McLennan and Poreign Bureau chief Comrade Jack 
Woddis at party headquarters. They reviewed the situation in both countries with 
special emphasis on the most significant trends in the political, economic and social 
fields, Other topics and issues of common interest were also broached in an exchange 
of information and opinion which took place in a fraternal spirit, with agreement 

and understanding on the problems discussed. The general question of the issues in the 
crisis in Italy and of the prospects which it affords, which Pajetta has had an oppor- 
tunity to discuss on a manber of occasions during his public and private conta<ts during 
this visit to Britain, spread fromapurely national viewpoint to the broadest 
European plane at the lecture-debate held Friday afternoon at St Catherine's College, 
on the topic of direct elections to the European Parliament. After pointing out the 
delays, contradictions and hurdles along the road to Buropean integration, Comrade 
Pajetta said: “Instead of using the EEC as an instrument for joint action against the 
crisis, the major Eurepean countries have regarded it from the viewpoint of their 
accvuunts, trying to maintain a favorable balance between outlays and compensations.” 
The inability to carry out joint action is now Jeopardizing the cohesiveness and future 
of the EEC with a real risk of disintegration. The postponement of direct elections is 
not merely a technical issue but concerns the general situation, and if it is made 
Gependent on this or that country's internal problems it threatens to cause further 
delays and further disrepute." 
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BRITISH FIRMS SIGN CONTRACTS TO BUILD HELICOPTERS Il EGYPT 
LD021131¥Y London THE TIMES in English 2 Mar 78 p 1 ID 


{Article by air correspondent Arthur Reed: “British Firms Secure 330 Million Pound Egyptian 
Helicopter Deal" ] 


(Text] The British aircraft industry has signed contracts worth about 330 million pounds 
for the mamfacture of helicopters and the jet engines which power them in Egypt. 


Under the terms of the deal, which has taken five years to camplete, Westland, the 
helicopter marmmfacturer, of Yeovil, Somerset, will supply the Anglo-French Lynx, and 
Rolls-Royce ITS Gem engines, to the aircraft factory at Helwan, 18 miles outside Cairo, 
The Lym is a 10-seater used by a mumber cof armed forces, 


Engineers from the two British companies will be sent to Cairo to teach the Egyptians 
how to make the Lymx so that in the future they will be able to assemble the aircraft and 
its engines themselves. 


The contracts, signed in Cairo during the past few days, are worth 100 million pounds to 
Rolls-Royce and 230 million pounds to Westland in complete aircraft and parts. Most of 
the work in the Rolls-Royce contract will go to the company's factory at Leavesden, 
morth of L7 don. 


Some 750 engines and 280 helicopters will be made under the terms of the deal. 
Completed helicopters will be used by the armed forces of Egypt, Saudi Arabia, Qatar and 
the United Arab Emirates, Al] these states are backing the deal financially *shrough the 
Arad Organization for I:.dustrialization (AOI). 


The AOI will have majority shares in two new companies--one cuvering engines and the 
other airframes--which are being established to oversee the programme. 


BRIEFS 


AMBASSADOR TO PRC NOMINATED--Mr Percy Craddock, °'!, Britain's ambassador to East Germany, 
has been nominated as Britain's next ambasrador to China, according to Whitehall sources, 
Mr Craddock is at present leading the British delegation in negotiations at Geneva on a 
comprehensive test ban treaty. He will replace Sir Edward Youde in Peking in two or 
three months. Mr Craddock was Britain's charge d'affaires in Peking in the late sixties. 
[Text] [London PRESS ASSOCIATION in English 1613 GMT 26 Feb 78 ID] 
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KIPRIANOU SENDS MESSAGES TO CARTER, TITO 
TAO21308Y Wicosia Domestic Service in Greek 1130 GMT 2 Mar 76 TA 


[Text] The president of the republic has sent personal messages to President Carter 
and President Tito, expressing his views in connection with matters concerning Cyprus. 


It is understood that the message to President Carter mentions the subject of the U.S. 
embargo on Turkey, and that the message to President Tivo analyzes Mr Kiprianou's views 
on the Cyprus problem and Cypriot-Egyptian relations. 


MIKHAILIDHIS TO CARRY MESSAGES TO U.S. LEADERS 
NCO21621Y¥ WNicosia Domestic Service in Greek 1600 GMT 2 Mar 78 NC 


[Text] President Kiprianou has entrusted the president of the House of Representatives, 
Mr Mikhailidhis, with the task of conveying a number of personal messages to various 
personalities in the United States. Mr Mikhailidhis will be going to the United States 
next week. He will address a 2-day congress being organized in Washington by representa- 
tives of Greek-American organizations. Mr Mikhailidhis has also eccepted an invitation 
to address the Council on International Relations in Chicago. In addition, he will be 
having a series of contacts with government figures and members of Congress. 


GREEK CYPRIOT NEGOTIATOR, MINISTERS, OTHER OFFICIALS RESIGN 
TAO21214Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1130 OMT 2 Mar 78 TA 


[Text] It is reported that following the resignation of the Greek Cypriot Council of 
Ministers [as heard] yesterday other officials and adm‘nistrators who are directly 
appointed by the leader of the Greek Cypriot administration have resigned or are going 
to resign within the next few days. 


The Greek Cypriot negotiator at the intercommunal talks, Tasos Papadhopoulos, is among 
those who resigned. According to another report, Greek Cypriot Information Director 
Khristodhoulou has also resigned. Meanwhile, the Greek Cypriot mayors are expected to 
submit their resignations today. The Greek Cypriot mayors are appointed to their posts. 


Spokesman on Ministers! Resignations 
TAO21448Y Nicosia Domestic Service in Greek 1130 GMT 2 Mar 78 TA 
[Text] Referring to pertinent media reports, the government spokesman explained that 
the president of the republic, Mr Kiprianou, accepted the ministers! resignations but 


asked them to remain in office until a new government is formed. This will take place 
in March. 


With regard to the officials who are directly appointed by the president, the spokesman 
said that there was no question of their submitting their resignations, but, he added, 
it is up to the president to make the appropriate decisions. 


, 
“4 
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Regarding the councils of semigovernment and other organizations, the presidents and 
members of the municipal committees, school committees of inspection and other such 
bodies, the spokesman said that there was no question of submission of their resigna- 
tions, because, he acded, these bodies are appointed by the Council of Ministers, and 
issues commected with this matter will be dealt with by the new goverment. 


AS-SIBA'I MURDERERS "O BE TRIED IW NICOSIA COURT ON 8 MAY 
TAO2Z1426Y Wicosia Domestic Service in English 1200 GMT 2 Mar 78 TA 


{Text] The preliminary inquiry into the case of Samir Khadir of Jordan and Zayid Ahmad 
of Kuwait, charged for the premeditated murder of Yusuf as-Siba'i, ended today at the 
Nicosia District Court and the two accused were committed for trial at the Nicosia 
Assizes Court on 8 May, until which time they will remain in custody. 


Mr Antonis Sakalis, an explosives expert giving evidence this morning, said that he had 
checked the conference room and the other rooms at the Hilton Hotel, where the meetings 

of the AAPSO were being held, on the day before and the morning of the murder of AS-Siba'i. 
He was then called back to the Hilton shortly after the murder and said he saw the two 
gummen. The first accused was holding a handgrenade, with the pin pulled, in his right 
hand and a pistol in his left hand. The second accused, who was following the hostages, 
was also holding a handgrenade in his right hand and a pistol in his left hand. 


Mr Sakalis said he was also there at Larnaca airport on 19 February. Shortly after the 
shooting had stopped he heard cries in Arabic and English coming from the Cyprus 
Airways plane. The voices called for a cease-fire. The two gurmmen were ready to 
surrender. After permission being given by the minister of intericr, Mr Sakalis said 
he went into the plane to arrest the armed men and release the hostages. The first 
accused, once he was convinced that Mr Sakalis was a Cypriot officer, approached and 
spoke to the second accused for a few moments. They then decided to give up their 

arms and accompany Mr Sakalis. 


The witness said he collected a handgrenace without its pin from the first accused and 
a grenade with its pin in place from the second accused. The witness said he examined 
the grenades the next day and found they were of Russian make, were fully armed with 
explosives of great force with a firing action of 4 seconds. He said that if anyone 
holding this type of grenade with the pin out was shot, the grenade would then fall to 
the ground and definitely explode. 


Forty-two witnesses gave evidence to the preliminary inquiry since it started on 
27 February. 
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KARAMANLIS, ECEVIT TO MEET IN SWITZERLAND 10-11 MAR 
ATO21326Y Athens TO VIMA in Greek 2 Mar 78 p 1 AT 


[Text] According to absolutely authoritative reports, the summit meeting between 
Karomanlis and Ecevit will be held next Friday in Montreux, Switcerland. The official 
ammouncement of the site and time for the meeting will be made simultaneously in Athens 
and Ankara at the emd of this week. 


The two prime ministers will meet twice, the first time on Friday, 10 March, and the 
Second time on Saturday, 11 March. During these meetings the two prime ministers will 
first talk privately and later the ambassadors of the two countries in Ankara and Athens 
will participate in the talks. The goal of the Greek side during this meeting, diplo- 
matic sources reiterated yesterday, will be to atcerteain the true intentions of the 
Turkish Government on the outstanding issues existing between the two countries ani 
whether Ankara wishes a substantive improvement in Greek-Turkish relations. 


el 


APOGEVMATINI: KARAMANLIS TO VISIT THREE EUROPEAN COUNTRIES 
ATO21500Y Athens APOGEVMATINI in Greek 2 Mar 78 p 14 AT 


[Text] Yesterday it was stated that after his meeting with his Turkish counterpart, 
Ecevit, and his return to Athens, Prime Minister Karamanlis will make a trip to three 
European countries--Holland, Luxembourg and Switzcrland--most probably et the em of 
March. As is well known, this trip had been planned for early last year but was post- 
poned because of the prime minister's ailment (he suffers from lumbago). In reply to 
a relevant question, a competent spokesman observed yesterday that the invitations for 
Karamanlis! visit to these three Western countries are valid and consequently can be 
activeted at any moment. 


GREECE, IRAQ INTERESTED IN IMPROVED E NOMIC RELATIONS 

ATO22020Y Athens Domestic Service in Greek 1930 GMT 2 Mar 78 AT 

(Text) Ministers and other Iraqi personalities expressed special interest for closer 
economic relations with Greece during contacts that Angelopoulos, director of the 
national bank, had in Baghded. The director of the national bank met with the Iragi 
ministers of economics and trade and with the directors of the Baghdad banks to whom 
he stated that there are great opportunitities for closer economic relations between ’ 
the two countries. It has been learned that Greece and Iraq will sign a commercial 
agreement when Minister of Coordination Rallis visits Baghdad. 

AKROPOLIS URGES CLOSER COOPERATION WITH ALBANIA 

ATO11625Y Athens AKAOPOLIS in Greek 1 Mar 78 p 2 AT 


{Prom the "Leconic” column: “Greece-Albaiuia” } 


{Text ] Currently Albania constitutes a factor of security for our country. It is 

imiepemient and it is not the agent for any foreign policy. Its soil--provided it is 

not occupied by a foreign power--will not be used as a springboard against us. Greece, 

however, also constitutes a support for Albania and « fuctor for its security in this ; 
area of tne world, 
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Consequently both countries have strong reasons to develop their cooperation not only 
to guarantee their independence but for their economic development as well. We believe 
it would be mutually desirable for both parties to resume initiatives in this direction, 
something that we are afraic is happening very slowly and hesitantly at this time. A 
few days ago we learned that air communications between Athens and Tirana will be 
restored. Let this happen as soon as possible and let an effort be made to speed up 
all procedures for the development of cooperation between the two countries as broadly 
as possible. 


ATHENS REFUSES TO REPRESENT EGYPTIAN INTERESTS IN CYPRUS 
NC261207Y Nicosia TA WEA in Greek 28 Feb 78 pp 1, 8 WNC 


{Text ] Athens has turned down Egypt :< “fficial request for the Greek Embassy in Nicosia 
to undertake the representation of Egyptian interests, following the closure o. the 
Egyptian Embassy. Commenting on the Greek Government's decision, diplomatic circles 
have described it as absolutely justified and pointed out that if Athens did the opposite 
it would give the impression that Athens would be justifying As-Sadat's decision to 
break off relations with Cyprus and that Athens would not be hoping for an early restor- 
ation of these rvlations. As is already known, Athens is exerting intensive mediation 
efforts for the restoration of these relations. It is even rumored that a Greek dele- 
gation will go to Cairo soon for the purpose of carrying out direct mediation for the 
restoraticn of Cyprus-Exyptian relations. 


Meanwhile, U.S. Secretary of State Cyrus Vance's initiative last Sunday in telephoning 
President Kiprianou has been interpreted as a maneuver by Washington to soothe Cyprus’ 
strong react on against Carter's message to AseSadat. It has also been seen as an 
attempt wy Washington to achieve direct politice. involvement in the Cyprus-Egyptian 
Gispute “in order to exercise its influence for positive developments in Cyprus-Egyptian 
relations." 


In the meantime, it has been learned that the British high commissioner to Cyprus, 

Mr Gordon, called on Poreign Minister Khristofidhis yesterday and conveyed to him the 
foreign office's decision agreeing to look after Cyprus' interests in Cairo. He also 
said that the British ambassedor to Egypt has already taken the pertinent steps. 


GREECE CONSIDERS FEASIBILITY OF NUCLEAR POWER STATION 
AT271725Y Athens Domestic Service in Greek 1230 GMI 27 Pet 76 AT 


(Text ] Establishment of a nuclear electricity power station is in the stage of pre- 
liminary study and the question will be considered after DEI [Public Power Corporation] 
studies it from all possible angles. Statements on the issue were made today by the 
minister of industry and energy, Miltiadhis Evert, who explained that DEI will examine 
the available reserves of solid and liquid fuels existing in Greek subsoil, the trend 
in development of oil product prices on the international market and the prospects of 
technological progress in reference to other sources of energy, for example, solar 


energy. 


The minister added that if this study leads to the conclusion that establishment of a 
muciear unit is essential, then DEI will proceed with the consideratior of a power plant 
with a capacity of 600 megawatts with the prospect of its becoming operational in 1986. 
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GOVERNMENT ECONOMIC MEASURES DRAW RPP, OPPOSITION RESPONSE 
RPP Council Approves Measures 
TAC21750Y Ankara Domestic Service in Turkish 1700 GMT 2 Mar 78 TA 


[Text] The RPP [Republican People's Party] Administrative Council met today for 5 1/2 
hours under the chairmanship of the prime minister and party leader, Bulent Ecevit. 


In a statement after the meeting, RPP Deputy Secretery General Orhan Birgit said that 
the RPP ministers had briefed the council members on the economic and financial situation 
of the country as well as om the issue of public order. 


Birgit added that the council approved the measures take. by the govermment to fulfill their 
difficult responsibilities. He pointed out that the coancil was satisfied with the measures 
taken to prevent the suffering of the low income citizens and to provide impartiality in 
insuring public order. 


JP Leader Demirel Scores Measures 
TAO21953¥ Ankara Domestic Service in Turkish 1700 GMT 2 Mar 78 TA 


[Excerpts] Justice Party leader Suleyman Demirel said today that the devaluation decision 
taken by the government would actually aggravate inflation and the high cost of living. 


Speaking at the joint meeting of his party's National Assembly and Senate groups, Demirel 
Said that in 50 days the government had caused an erosion of 30 to 4“ percent in the value 
of the currency. 


Referring to the government statement that the price of oil and fertilizers would not be 
changed, Demirel said: This statement will gain validity only after the government 
discloses where it will obtain the 25 billion liras necessary to close the gap. Prices 
cannot be subsidized fram outside [the budget]. Such a measure would further escalate 
inflation. 


Pointing out that tobacco farmers had received 6 liras less per dollar as a result of 
the devaluation, Demirel said: The government must pay this difference to farmers. 


Demirel concluded by saying that the government which had promised to bring prosperity 
had only brought distress by its latest economic measures. 


NAP Leader Turkes Attacks Devaluation 
TAO2Z1954Y Ankara Domestic Service in Turkish 1700 GMT 2 Mar 78 TA 
[Text] National Action Party leader Alpasian Turkes said that the devaluation of the 
Turkish currency by 30 percent is a heavy blow to the poverty stricken masses of the 
people and the cultivators. 
In a statement in Ankara today, Turkes recalled that RPP (Republican People's Party) leader 


Bulent Ecevit had assumed power by proclaiming that he supported the worker, the peasant 
and the cultivator and the low income groups. 


Turkes said that a devaluation of 15 percent ‘ad already been carried out umder the cover 
of an sdjustment of the foreign currency rr. [as heard) and now a devaluation of 30 percent 
has been implemented. He added: Thus Ecevit has proved once more he supports not the low 
income people but merchants, capitalists, mul inational firms and the monopolist capitalists 
which are against then. 
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Pointing out that through the latest devaluation decision Prime Minister Ecevit had bowed 
to the wishes of the International Monetary Pund, Turkes said that the growth rate set 
for 1978, the trade volume and the new measures in the tax program were the proof of this 
fact. He contimed: It is with concern that we are observing Turkey being led into a 
dangerous economic crisis under Ecevit's leadership. As a result of economic measures 
taken by the Ecevit govermment, imports will cost more, the cost of goods will increase 
and the prices will soar. The burden of these measures will be shouldered by the poverty 
stricken low-income groups. 


Turkes said that through the devaluation of the currency, the Aegean tobacco growers had 
suffered a loss of 45 percent. he asked that they be compensated for this loss. 


If the goverrment does not take the neceSSary measures, Turkes said, the rich will get 
richer and the needy citizen will be crushed. 


TURKISH-SCVIET SPORTS AGREEMENT SIGNED IW ISTANBUL 
TAO21931Y Ankara Domestic Service in Turkish 1900 GMT 2 Mar 78 TA 


[Text] An agreement on cooperation between Turkey and the Soviet Union in the field of 
sports was signed in Istanbul today. The agreement was signed by Youth and Sports Minister 
Yuksel Cakamr and Chairman of the Soviet Sports Committee Sergey Pavlov. The agreement 
stipulates the broadening of direct relations between sports organizations and institutions 
with the aim of strengthening friendship between the two countries. The agreement, which 
is valid for 2 years, also stipulates the intensification of cooperation between the two 
countries in the fields of science and technology as much 4s in the field of sports. 


The Soviet sport delegation under Pavlov, which has been visiting Turkey since 24 Pebruary, 
will leave Turkey tomorrow, 


YOUTH PROTEST NEUTRON BOMB IN FROWT OF U.S. CONSULATE 
TAO21030Y Our Radio [Clandestine] in Turkish to Turkey 0500 GMT 2.Mar 78 TA 


(Text) The protest movements against the neutron bomb are developing. The Turkish 

youth, which began to act following the call of the World Student Federation, on 

24 February organized a mass rally in front of the U.S. Consultate General. The IGD 
[Progressive Youth Organization) and other progressive organizations participated in this 
anti-imperialist and peaceful rally. Addressing the rally, IGD Secretary General Baki 
Temelsacli protested the moves of U.S. imperialism to instigate arms race and to begin 
the production of mass annihilation weapons such as the neutron bomb, He stated that 
the Turkish youth fully supported the proposals of the socialist countries, mainly of 
the Soviet Union, toward lasting peace and full disarmament. 


The anti-imperialist and peaceful action of the progressive am patriotic youth has 
hed a great impact thraighout the country. 











SUBSCRIPTION INFORMATION 


DAILY REPORT volumes cre published Mondey through 
Friday in both poper version ‘moiled doily) ond microfiche 
version (moiled weekly) Annwol subscription including 
occosione!l supplements is, for the first volume, $125 
poper/$100 fiche; eoch odditione! cree volume up to 
seven, $70 poper/$60 fiche; oll eight volumes $575 
poper $500 fiche. Foreign subscription for the first volume 
$160 poper $125 fiche; eoch odditiona!l oreo welume 
wp to seven, $70 paper $60 fiche ol! eight volumes for 
$610 poper $525 fiche. Foch additions! poper or fiche 
subscription beyond eight is $50. The volumes ore: |- 
People's Republic of Chine, I!—Eestern Europe, tll—Se 
viet Union, 1V—Asio & Pocific: V—Middle Eost & North 
Africo, Vi—Letin Americe, Vil—Western Europe, Vill- 
Sub-Soheren Africa. Bock issves of single copies ore not 
ovoiloble. Allow 30 doys for processing new subscriptions 
Moil remittonces, inqviries, ond oddress changes to the 
NTIS oddress below 

Note: The publicetions of the Joint Publications Re 
seorch Service (JPRS), which ore sometimes cited in the 
DAILY REPORT, con olso be ordered from NTIS in single 
copies or by subscription. In ordering, pleose cite the 
JPRS title, number, date, ond author # applicable 

Both the DAILY REPORT ond the JPRS publicotions ore 
on file for public reference ot the Librory of Congress 
ond of public ond wniversity libreries throughout the 
United Stotes 


NTIS 





National Technical Information Sania 
U. S. DEPARTMENT OF COMMERCE 
Springfield, Virginia 2215) 
































